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Independent Auditors’ Report

To: The Shareholders of Canadian Critical Minerals Inc.

Opinion

We have audited the consolidated financial statements of Canadian Critical Minerals Inc. and its subsidiaries (collectively, the
“Company”), which comprise the consolidated statement of financial position as at May 31, 2025 and 2024 and the consolidated

statements of income (loss) and comprehensive income (loss), changes in equity and consolidated cash flows for the years then
ended, and notes to the financial statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Company
as at May 31, 2025 and 2024, and its financial performance and its cash flows for the years then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the financial statements which indicates that at May 31, 2025 the Company had a deficit of
$27,498,084. This condition, along with other matters as set forth in Note 1, indicate the existence of a material uncertainty that
may cast significant doubt about the Company’s ability to continue as a going concern. Our opinion is not qualified in respect of
this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matter described in the Material Uncertainty Related to Going Concern section of our report, we have determined
the matter described below to be the key audit matter to be communicated in our auditors' report.

Assessment of impairment indicators of mineral properties

Description of the matter:

As reported in the statement of financial position and Note 7, on May 31, 2025, the total book value of exploration and evaluation
assets amounted to $2,020,677. As indicated in Note 3.10, exploration and evaluation assets are initially recorded at cost and any
additional expenditures are expensed or capitalized in accordance with the Company's accounting policy. At each reporting period,
Management assesses the exploration and evaluation assets for indicators of impairment. This assessment would include
considering whether a) the period for which the Company has the right to explore in the specific area has expired during the period
or will expire in the near future, and is not expected to be renewed; b) substantive expenditure on further exploration for and
evaluation of mineral resources in the specific area is neither budgeted nor planned; c¢) exploration for and evaluation of mineral
resources in the specific area have not led to the discovery of commercially viable quantities of resources and the Company has
decided to discontinue such activities in the specific area; and d) sufficient data exists to indicate that, although a development in
the specific area is likely to proceed, the carrying amount of the asset is unlikely to be recovered in full from successful development
or by sale.

Why the matter is a key audit matter:

We determined that this is a key audit matter due to the judgement involved in the assessment of indicators of impairment and the
significance of the balance of exploration and evaluation assets.
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Independent Auditors’ Report (continued)

How the matter was addressed in the audit:

We obtained a claims listing, including expiration dates, and agreed such information to government agency websites. We assessed
whether substantive expenditures on further exploration is budgeted through reading Board of Directors' minutes and obtained
Management's long-term plans for the properties. We assessed the results of activities completed by the Company up to the
reporting date and considered evidence obtained in other areas of the audit.

Information Other than the Consolidated Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the information included in Management's
Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

We obtained Management's Discussion and Analysis prior to the date of this auditors' report. If, based on the work we have
performed on this other information, we conclude that there is a material misstatement of this other information, we are required
to report that fact in this auditors' report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgement and maintain professional skepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.



Independent Auditors’ Report (continued)

We communicate with those charged with governance, regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore key audit matters. We describe these matters in our
Auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this Independent Auditors' report is Roland Bishop, CPA, CA.

ol Wock Shuarchil. Sonit e

September 29, 2025 Chartered Professional Accountants
Calgary, Alberta



CANADIAN CRITICAL MINERALS INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT

May 31 May 31
Note 2025 2024
ASSETS
Non-current assets
Propetty, plant and equipment 6 $ 2,007,983 $ 2,574,414
Unprocessed ore 4,006,378 4,893,006
Mineral properties 7 2,020,677 2,020,677
Investments and securities 8 3,135,236 2,968,200
Deposits 9 584,790 584,982
Deferred tax asset 1 1
Total non-current assets $ 11,755,065 $ 13,041,280
Current assets
Inventory 12 $ 2,276,848 $ 501,983
Prepaids and deposits 9 108,752 103,916
Accounts receivable and harmonized sales tax 1 519,021 145,430
Cash and cash equivalents 111,770 111,877
Total current assets 3,016,391 863,206
Total assets $ 14,771,456 $ 13,904,486
EQUITY AND LIABILITIES

Equity
Share apital 13 $ 26,101,504 $ 24,860,565
Warrants 13 1,117,492 970,108
Contributed surplus 10,015,990 9,953,513
Defidt (26,888,454) (26,394,757)
Total Equity 10,346,532 9,389,429
Going concern 1
Commitments and contingencies 20
Events after reporting period 21
Non-current liabilities
Due to related party 17 $ 1,308,116 $ 1,373,053
Flow through share premium 13 - 27,003
Decommissioning obligations 19 146,358 126,328
Total non-current liabilities 1,454,474 1,526,384
Current liabilities
Accounts payable and acrued liabilities 15 1,860,451 1,967,673
Current portion of due to related party 17 1,050,000 961,000
Current portion of loans payable 18 60,000 60,000
Total current liabilities 2,970,451 2,988,673
Total liabilities 4,424,925 4,515,057
Total equity and liabilities $ 14,771,456 $ 13,904,486

Approved on behalf of the Board on September 29, 2025:
Signed: "John Motrgan" Signed: "lan Berzins"

The accompanying notes are an integral part of these financial statements.



CANADIAN CRITICAL MINERALS INC.

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

FOR THE YEARS ENDED MAY 31, 2025 and 2024

May 31 May 31
Note 2025 2024
Revenue $ 4,062,837 $ 491,697
Royalties (59,575) (7,992)
Net Revenues 4,003,262 483,705
Freight and delivery 675,636 165,271
Third party processing 892,299 139,787
Sorting of ore 504,769 140,418
Amortization of ore sold 886,628 146,138
Cost of goods sold 2,959,332 591,614
Gross profit 1,043,930 (107,909)
Expenses
Marketing and advertising $ 87,154 12,570
Consulting fees 398,039 410,889
Amorttization 6 198,431 198,975
Accretion 19 20,030 22,977
Administrative expenses 213,168 266,646
Professional fees 101,809 162,942
Salaries and wages 145,256 109,544
Supplies and maintenance 553,020 281,050
Mining exploration and development expenses 7 193,724 1,011,394
Mining tax credit - (48,753)
Share based compensation 13 - 236,107
Interest expense 17,18 264,563 399,867
Expenses 2,175,194 3,064,208
Other (income) expenses (2,030) (22,042)
(Gain) loss on investment (446,134) (3,190,547)
(Gain) loss on disposal of assets 135,122 -
Foreign exchange (gain) loss (17,010) 356
Interest income (7,312) (14,214)
Net income (loss) $ (793,900) 54,330
Deferred income tax recovery 14, 20 (300,203) (76,597)
Net income and comprehensive income $ (493,697) $ 130,927
Net income per share $ (0.002) 0.001
Weighted average outstanding shares 283,270,922 257,283,365

The accompanying notes are an integral part of these financial statements.
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CANADIAN CRITICAL MINERALS INC.
CONSOLIDATED STATMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

May 31 May 31
Note 2025 2024
Cash flows from operating activities
Net income for the year $ (493,697) $ 130,927
Add badck/Deduct non-cash expenses/ (income)
Amottization 6 198,431 198,975
Amorttization of ore sold 886,628 146,138
Accretion 19 20,030 22,977
Share based compensation - 236,107
Other income - Government grant - (6,239)
Interest accrued 17,18 261,563 275,413
Deferred income tax recovery (300,203) (31,597)
Unrealized foreign exchange loss 26,549 204
Loss on disposal of equipment 119,048 -
(Gain) loss on sale of investment (446,134) (3,190,547)
Net changes in working capital balances
Inventory (1,774,865) (501,983)
Acounts reccivable and harmonized sales tax (373,591) 108,716
Prepaids and deposits (4,644) 15,477
Acaounts payable and acrued liabilities (141,272) 848,791
Cash flows used in operating activities (2,022,157) (1,746,641)
Cash flows from investing activities
Cash received on sale of mineral properties - 1,824,027
Disposal of equipment 248,952 -
Disposal of investments 279,098 -
Cash provided by finandng activities 528,050 1,824,027
Cash flows from financing activities
Issue of ommon shares and warrants, net of costs 13 1,724,000 682,007
Related party advance 17 - 200,000
Related party payment (230,000) -
Loans payable - (1,453,441)
Cash provided by finandng activities 1,494,000 (571,434)
Net change in cash (107) (494,048)
Cash, beginning of year 111,877 605,926
Cash, end of year $ 111,770  § 111,878
Suplimentary Cash Flow Information:
Interest paid 3,000 118,263

The accompanying notes are an integral part of these financial statements.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

1. REPORTING ENTITY AND GOING CONCERN

Canadian Critical Minerals Inc. (the “Company”) (formerly Braveheart Resources Inc.) is an exploration
stage company engaged in locating, acquiring and exploring for precious metals in Canada. The
Company was incorporated pursuant to the laws of Ontario on October 13, 2009. The Company is
listed on the TSX Venture Exchange, having the symbol CCMI as well as the OTCQB Venture Market
in the United States, having the symbol RIINF, and the Frankfurt Stock Exchange having the symbol
27R, and is in the process of exploring its mineral properties.

The address of the Company's corporate office and principal place of business is 2520 — 16t Street NW,
Calgary, Alberta T2M 3R2, Canada.

On January 18, 2019, the Company acquired all of the shares of Purcell Basin Minerals Inc. (Purcell)
pursuant to a plan of arrangement and these consolidated financial statements include the operating
results of Purcell and its subsidiaries (Bul River Mineral Corporation, Gallowai Metal Mining
Corporation, Grand Mineral Corporation, and Stanfield Mining Group of Canada Litd.) from the date
of acquisition.

On December 22, 2020, the Company acquired all shares of Cadillac Ventures Holdings Inc. and on
January 26, 2021 Cadillac Ventures Holdings Inc. changed its name to Pickle Lake Minerals Inc. (Pickle
Lake). These consolidated financial statements include the operating results of Pickle Lake from the date
of acquisition. On October 31, 2023 Pickle Lake Minerals Inc. changed its name to Cuprum Corp. and
on November 1, 2023, the Company sold 61% of its investment in in Cuprum Corp. as further discussed
in Note 7. See also Note 21 for events subsequent to May 31, 2025.

Going Concern

These consolidated financial statements have been prepared on a going concern basis, which
contemplates that the Company will be able to realize its assets and discharge its liabilities in the normal
course of business.

The Company has a cumulative deficit of $26,888,454 and used cash flow in operating activities of
$2,022,157 and working capital of $45,940.

The Company will be required to raise significant financing to fund both ongoing operating activities
and the capital required to develop its existing mining properties.

The Company’s continued existence is dependent upon the preservation of its interest in the underlying
mineral properties, the discovery of economically recoverable mineral reserves and the achievement of
profitable operations.

As a result of these risks, there exists a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern. These consolidated financial statements do not reflect
the adjustments to the carrying values of assets and liabilities and the reported expenses or statement of
financial position classifications that would be necessary if the going concern assumption was
inappropriate. These adjustments could be material.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

2

BASIS OF PRESENTATION
2.1 Statement of compliance

The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board.

The consolidated financial statements were authorized for issue by the Board of Directors on
September 29, 2025.

2.2 Basis of Consolidation

The consolidated financial statements include the financial statements of Canadian Critical Minerals
Inc. and its wholly-owned subsidiaries, and Purcell Basin Minerals Inc., a company incorporated in
British Columbia and its wholly-owned subsidiaries Bul River Mineral Corporation, Gallowai Metal
Mining Corporation, and Grand Mineral Corporation. Control is achieved when the Company has
the power to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. The results of subsidiaries acquired or disposed of during the year are included in the
consolidated statements of loss and comprehensive loss from the effective date of acquisition or up
to the effective date of disposal, as appropriate. All inter-company transactions, balances, income and
expenses are eliminated through the consolidation process.

2.3 Basis of measurement

These consolidated financial statements have been prepared on the historical cost basis as set out in
the accounting policies below. Certain items are stated at fair value.

MATERIAL ACCOUNTING POLICIES
3.1 Business combinations

Business combinations are accounted for using the acquisition method when the acquisitions of
companies and/or assets meet the definition of a business under IFRS. The cost of an acquisition
is measured at the fair value of the assets given up, equity instruments issued and liabilities incurred
or assumed at the date of acquisition. The acquired identifiable assets and liabilities and any
contingent consideration are measured at their fair value at the date of acquisition. The fair value
of property, plant and equipment is the estimated amount for which these assets could be exchanged
on the acquisition date between a willing buyer and a willing seller in an arm’s length transaction
after proper marketing wherein the parties had each acted knowledgably, prudently and without
compulsion. Any excess of the purchase price over the fair value of the identifiable assets and
liabilities acquired is recognized as goodwill. If the cost of acquisition is less than fair value of the
identifiable assets and liabilities, the difference is recorded as a gain in profit or loss. Associated
transaction costs are expensed when incurred.

3.2 Foreign currencies
Foreign currency transactions
Transactions in foreign currencies are translated to the respective functional currencies of the

Company at exchange rates at the date of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated to the functional currency at



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference
between amortized cost in the functional currency at the beginning of the year, adjusted for effective
interest and payments during the year, and the amortized cost in foreign currency translated at the
exchange rate at the end of the year. Such gains and losses are recognized in profit or loss.

Functional and Presentation Currency

These consolidated financial statements are presented in Canadian dollars, which is the Company's
and its subsidiaries functional and presentation currency.

3.3 Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes patty to a
contractual agreement.

Classification of Financial Assets

Financial assets ate initially measured at fair value and classified into one of the following specified
categories: amortized cost, fair value through profit or loss ("FVTPL") or fair value through other
comprehensive income ("FVOCI"). Financial assets measured at amortized cost are initially
recognized at fair value and subsequently are measured at amortized cost using an effective interest
rate method.

Financial assets measured at FVTPL are measured at fair value with unrealized gains and losses
recognized in the consolidated statements of loss and comprehensive loss.

Financial assets recognized in the consolidated statements of financial position include cash and
cash equivalents, accounts receivable, investments and securities and deposits.

Cash and cash equivalents consist of bank balances in Canada. Cash and cash equivalents are
classified as fair value through profit or loss and are measured at fair value.

Investments and securities consist of the investment in Cuprum Corp. Investments and securities
are classified as fair value through profit or loss and are measured at fair value.

Deposits and accounts receivables are initially recognized at fair value.
Classification of Financial Liabilities

Financial liabilities are classified as either FVTPL or amortized cost. Financial liabilities classified as
FVTPL are measured at fair value with unrealized gains and losses recognized in the consolidated
statements of loss and comprehensive loss unless the change in fair value is attributable to changes
in credit risk in which case the change is reported in other comprehensive income. Financial
liabilities reported at amortized cost, including borrowings, are initially measured at fair value and
subsequently measured at amortized cost using the effective interest rate method. Financial
liabilities consist of accounts payable and accrued liabilities, due to related party, and loans payable.

Accounts payable and accrued liabilities, due to related party and loans payable are all initially
recognized at fair value and classified as amortized cost, and subsequently measured at amortized
cost.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

Financial instruments recorded at fair value:

Financial instruments recorded at fair value on the statement of financial position are classified
using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

e level 1 — valuation based on quoted prices (unadjusted) in active matkets for identical
assets or liabilities;

e Level 2 — valuation techniques based on inputs other than quoted prices included in Level
1 that are observable for the asset or liability, either directly (i.c. as prices) or indirectly (i.e.
derived from prices);

e Level 3 — valuation techniques using inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

Cash and cash equivalents in the statements of financial position comptise cash at Canadian banks,
trust accounts, and short-term deposits with an original maturity of 3 months or less.

The classification of financial assets and financial liabilities is shown in the table below.

IFRS 9:
Financial assets
Cash and cash equivalents Fair market
value
Accounts receivable amortized cost
Deposits amortized cost
Investments and Securities Fair market
value
Financial liabilities
Accounts payable and accrued liabilities amortized cost
Due to related party amortized cost
Loans payable amortized cost

Otdinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognized as a deduction from equity, net of any tax effects.

3.4 Significant accounting judgments and estimates

The preparation of these consolidated financial statements in compliance with IFRS requires
management to make certain estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities at the date of the consolidated financial statements and reported
amounts of expenses during the reporting period. Actual outcomes could differ from these

11



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

estimates. These consolidated financial statements include estimates, which by their nature, are
uncertain. The impacts of such estimates are pervasive throughout the consolidated financial
statements and may require accounting adjustments based on future occurrences. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and future periods
if the revision affects both current and future periods. These estimates are based on historical
experience, current and future economic conditions and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

Critical accounting estimates:

Significant assumptions about the future and other sources of estimation uncertainty that
management has made at the financial position reporting date, that could result in a material
adjustment to the carrying amounts of assets and liabilities, in the event that actual results differ
from assumptions made, relate to, but are not limited to, the following:

e The recoverability of exploration and evaluation expenditures incurred.

e  Net realizable value of unprocessed ore and allocation of cost of inventory.

e Estimate of fair values on acquisitions including contingent consideration (if any).
e The fair value of investments and securities

e  The fair value of purchase warrants using Black Scholes option pricing model.

e Amortization of unprocessed ore sold.

e The fair value of equity on debt settlements.

e The fair value of stock options and warrants issued in conjunction with the issuance of the
Company’s common shares and the fair value of stock options and warrants using the
Black Scholes option pricing model.

e Deferred income tax recovery based on timing of qualified expenditures as required by
flow-through share agreements.

e The recoverability of deferred tax assets.

e Decommissioning obligations for mineral properties.

e Fair value of renegotiated related party debt.

e Plant and equipment useful lives and related depreciation and amortization.

Critical accounting judgments:

The determination of categories of financial assets and financial liabilities has been identified as an
accounting policy which involves judgments or assumptions made by management.

3.5 Property, Plant and Equipment

On initial recognition, property, plant and equipment are valued at cost, being the purchase price
which includes the cash consideration and the fair market value of the shares issued for the
acquisition of mineral properties and those directly attributable costs of acquisition or construction
required to bring the asset to the location and condition necessary to be capable of operating in the
manner intended by the Company, including appropriate borrowing costs and the estimated present
value of any future unavoidable costs of dismantling and removing items. The corresponding
liability is recognized within the provisions.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

Property, plant and equipment is subsequently measured at cost less accumulated depreciation, less
any accumulated impairment losses, with the exception of land which is not depreciated. When
parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the patt will
flow to the Company and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are
recognized in profit or loss as incurred.

Subsequent costs are included in the asset's catrying amount ot recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the Consolidated Statement of Loss during the financial period in which
they are incurred.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount, and are recognized in the
Consolidated Statement of Loss. Property, plant and equipment are stated at cost less accumulated
amortization, based on the estimated useful life of the asset is calculated as follows:

Plant and building — 20 years
Equipment — 10 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted, if appropriate.

3.6 Income taxes

The Company uses the Asset and Liabilities method to determine income tax and deferred tax.
Income tax expense is comprised of current and deferred tax expense. Current tax expense is the
expected tax payable or receivable on the taxable income or loss for the period, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect
of previous years. Deferred tax assets and liabilities are recognized in respect of temporaty
differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the amounts used for tax purposes and are presented as non-current liabilities.

Income tax expense is recognized in profit or loss except to the extent that it relates to a business
combination, or items recognized directly in equity.

Deferred income tax assets and liabilities are calculated using substantively enacted tax rates
expected to apply when the asset is realized, or the liability is settled. An asset is recognized on the
statement of financial position when it is probable that the future economic benefits will flow to
the entity and the asset has a cost or value that can be measured reliably. The effect on deferred tax
assets and liabilities of changes in tax rates are recognized in income in the period in which the
change is substantively enacted.

Deferred taxes are not recognized for the following temporary differences: the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects neither
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accounting nor taxable profit or loss, and differences relating to investments in subsidiaries and
jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable
future.

The Company is entitled to refundable BC mineral exploration tax credits and refundable mining
duties as a result of incurring mineral exploration expenses in British Columbia. These amounts are
recognized when the amount to be received can be reasonably estimated and collection is
reasonably assured.

3.7 Flow-through shares

The Company will, from time to time, issue flow-through shares to finance a portion of its
exploration programs. Pursuant to the terms of flow-through share agreements, the Company
agrees to incur qualifying expenditures and renounce the tax deductions associated with these
qualifying expenditures to the flowthrough subscribers at an agreed upon date.

Flow-through shares atre reported at issue price. If the flow-through shares are issued at a premium
to the market price of non-flow through shares at the date of announcement, such premium or
excess proceeds is reported as a liability on the Statements of Financial Position. The subsequent
renunciation of such qualifying expenditures incurred by the Company in favor of the flow-through
subscribers is reported as a reduction in the ‘unrenounced flow-through share premium’ liability on
the Statements of Financial Position and a corresponding reduction in deferred tax expense on the
Consolidated Statements of Loss and Comprehensive loss.

3.8 Restoration, rehabilitation and environmental obligations and provisions

A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may
arise when environmental disturbance is caused by the exploration, development or ongoing
production of a mineral property interest. Such costs arising from the decommissioning of plant
and other site preparation work, discounted to their net present value, are provided for and
capitalized at the start of each project to the carrying account of the asset, as soon as the obligation
to incur such costs arises. Discount rates using a credit adjusted rate that reflect the time value of
money are used to calculate the net present value. These costs are charged against profit or loss
over the economic life of the related asset, through amortization using either a unit-of-production
or the straight-line method as appropriate. The related liability is adjusted for each period for the
unwinding of the discount rate and for changes to the current market-based discount rate, amount
or timing of the undetlying cash flows needed to settle the obligation.

A provision is recognized when the Company has a present legal or constructive obligation as a
result of a past event, it is probable that an outflow of economic benefits will be required to settle
the obligation, and the amount of the obligation can be reliably estimated. If the effect is material,
provisions are determined by discounting the expected future cash flows at a credit adjusted rate
that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

3.9 Exploration and evaluation assets

Once the legal right to explore a property has been acquired, costs directly related to exploration
and evaluation expenditures (“E&E”) are charged to operations as incurred. These direct
expenditures include such costs as materials used, surveying costs, drilling costs, payments made
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to contractors and depreciation on plant and equipment during the exploration phase. Costs not
directly attributable to exploration and evaluation activities, including general administrative
overhead costs and share based payments to employees and consultants, are expensed in the
period in which they occur.

The acquisitions of mineral property interests are initially measured at cost. Mineral property
acquisition costs and development expenditures incurred subsequent to the determination of the
feasibility of mining operations and approval of development by the Company are capitalized
until the property to which they relate is placed into production, sold or allowed to lapse.

Exploration and evaluation costs incurred prior to determination of the feasibility of mining
operations are charged to operations as incurred.

Mineral property acquisition costs include the cash consideration and the fair market value of
shares issued for mineral property interests pursuant to the terms of the relevant agreements.
These costs will be amortized over the estimated life of the property following commencement
of commercial production, or written off if the property is sold, allowed to lapse, or when an
impairment of value has been determined to have occurred.

3.10 Unprocessed ore and Inventory

The measurement of inventory including the determination of its net realizable value, especially
as it relates to ore in stockpiles, involves the use of estimates. Net realizable value is determined
with reference to relevant market prices less applicable variable selling expenses. Estimation is
also required in determining the tonnage, recoverable gold and copper contained therein, and in
determining the remaining costs of completion to bring inventory into its saleable form. Judgment
also exists in determining whether to recognize a provision for obsolescence on mine operating
supplies, and estimates are required to determine salvage or scrap value of supplies. Estimates of
recoverable gold or copper on the leach pads are calculated from the quantities of ore placed on
the leach pads (measured tonnes added to the leach pads), the grade of ore placed on the leach
pads (based on assay data) and a recovery percentage (based on ore type). Inventory includes value
added processing costs of crushing, screening, and sorting associated with the shipment and sale.

3.11 Impairment of assets
(i) Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, then the asset’s recoverable amount is estimated. For goodwill and
intangible assets that have indefinite lives or that are not yet available for use, the recoverable
amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets
or groups of assets (the “cash-generating unit”). The goodwill acquired in a business combination,
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for the purpose of impairment testing, is allocated to cash-generating units that are expected to
benefit from the synergies of the combination.

An impairment loss is recognized if the carrying amount of an asset or its cash-generating units
exceed its estimated recoverable amount. Impairment losses are recognized in profit or loss.
Impairment losses recognized in respect of cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the units and then to reduce the carrying amounts
of the other assets in the unit (Company of units) on a pro rata basis.

(ii) Financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired
if objective evidence indicates that a loss event has occurred after the initial recognition of the
asset, and that the loss event had a negative effect on the estimated future cash flows of that asset
that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognized in profit or loss and
reflected in an allowance account against receivables. When a subsequent event causes the amount
of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

3.12 Revenue recognition

IFRS 15 introduced a single model for recognizing revenue from contracts with customers. This
standard applies to all contracts with customers, with only some exceptions, including certain
contracts accounted for under other IFRSs. The standard requires revenue to be recognized in a
manner that depicts the provision of goods (or the completion of services) to a customer and at
an amount that reflects the consideration expected to be received in exchange for transferring
those goods or services. This is achieved by applying the following five steps: i) identify the
contract with the customer; ii) identify the performance obligations in the contract; iii) determine
the transaction price; iv) allocate the transaction price to the performance obligations in the
contract; and v) recognize revenue when (or as) the entity satisfies a performance obligation.
Income from the sale of mineral products, when they occur, are generally recorded on a gross
basis when title passes to an external party. The Company recognizes income when persuasive
evidence of an arrangement exists, delivery has occurred, the sales price is fixed or determinable
and collection of the related receivable is reasonably assured. Title and risk of loss generally pass
to the customer at the time of control of the product passes to the customer. Interest income is
accrued as earned.

3.13 Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or
common significant influence, related parties may be individuals or corporate entities. A
transaction is considered to be a related party transaction when there is a transfer of resources or
obligations between related parties. Related party transactions that are in the normal course of
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business and have commercial substance are measured at fair value, which is the exchange
amount.

3.14 Loss per share

The Company presents basic and diluted earnings/(loss) per share (EPS) data for its ordinaty
shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders
of the Company by the weighted average number of ordinary shares outstanding during the
year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding, adjusted for the
effects of all dilutive potential ordinary shares.

3.15 Warrants

Proceeds from unit placements are allocated between shares and warrants issued according to
their relative fair value. The fair value of the shate component calculated using Black-Scholes
option pricing model, is credited to share capital and the value of the warrant component is
credited to the warrants account. Upon exercise of the warrants, consideration paid by the
warrant holder together with the amount previously recognized in the warrants account is
recorded as an increase to share capital.

3.16 Comprehensive income or loss

Comprehensive income or loss is the change in equity (net assets) of the Company during a
reporting period from transactions and other events and circumstances from non-owner
sources. It includes all changes to equity during a year except those resulting from investments
by owners and distributions to owners. Comprehensive income is comprised of net income for
the period and other comprehensive income. This standard requires certain gains and losses that
would otherwise be recorded as part of net earnings to be presented in “other comprehensive
income” until it is considered appropriate to recognize into net earnings.

The Company had no comprehensive income or loss transactions, other than its net loss,
presented in the Statements of Loss and Comprehensive Loss, nor has the Company
accumulated other comprehensive income during the periods that have been presented.

3.17 Significant influence on Cuprum Corp.

The Company has made the judgement that it does not have significant influence over the
operations of Cuprum Corp. subsequent to its partial sale and deconsolidation as further
discussed in Note 7.

4. DETERMINATION OF FAIR VALUES

A number of the Company’s accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and/or disclosure purposes based on the following methods. When applicable,
further information about the assumptions made in determining fair values is disclosed in the
notes specific to that asset or liability.
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4.1 Mineral properties and exploration and evaluation assets

The application of the Company’s accounting policy for mineral properties and exploration and
evaluation expenditures requires judgment in determining whether it is likely that future economic
benefits are likely either from future exploitation or sale of the project, or where exploration activities
are not adequately advanced to support a precious metals resource assessment. The determination
is an estimation process that requires varying degrees of uncertainty and these estimates directly
impact the mineral property acquisition costs.

Where an indicator of impairment exists, a formal estimate of recoverable amount is made, which
is considered to be the higher of the fair value less costs to sell and value in use. These assessments
require the use of estimates and assumptions such as long-term commodity prices, discount rates,
future capital requirements, exploration potential and operating performance.

Fair value is determined as the amount that would be obtained from the sale of the assets in an arm’s
length transaction between knowledgeable and willing parties. Fair value is determined as the
amount that would be obtained from the sale of the asset in an arm's length transaction between
knowledgeable and willing parties. Fair value of mineral properties is generally determined as the
present value of the estimated future cash flows expected to arise from the continued use of the
asset, including any expansion prospects, discounted by an appropriate pre-tax discount rate to arrive
at a net present value.

4.2 Contingent consideration

Fair value is calculated based on the present value of estimated future cash flows, discounted at the
credit adjusted rate.

4.3 Share-based payment transactions

Share-based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date. Under this method, the fair value of the equity-
settled share- based payment is measured on the date of grant using the Black-Scholes option pricing
model, and is recognized as an expense or capitalized, depending on the nature of the grant, with a
corresponding increase in equity, over the period that the employees earn the options. For options
that do not vest immediately, the fair value is measured at the grant date and each tranche is
recognized on a graded- vesting basis over the period in which the options vest. At the end of each
reporting period, the Company revises its estimate of the number of equity instruments expected to
vest.

Equity-settled, share-based payment transactions with parties other than employees are measured at
the fair value of the goods or services received, except where that fair value cannot be estimated
reliably in which case they are measured at the fair value of the equity instruments granted, measured
at the date the entity obtains the goods or the counterparty renders the service using the Black-
Scholes option pricing model. The Black-Scholes option pricing model requires the input of
subjective assumptions, including the expected term of the option and stock price volatility.

4.4 Investments

Purchases and sales of privately-held investments are recognized on a trade date basis. Private
investments at fair value through profit or loss are initially recognized at fair value, with changes in
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fair value reported in the statement of loss. Transaction costs are expensed as incurred in the
statement of loss. At the end of each financial reporting period, the Company’s management
estimates the fair value of investments based on the criteria below and reflects such changes in
valuations in the statements of loss.

With respect to valuation, the financial information of private companies in which the Company has
investments may not always be available, ot such information may be limited and/ot unreliable. Use
of the valuation approach described below may involve uncertainties and determinations based on
the Company’s judgment and any value estimated from these may not be realized or realizable. The
Company will take into account general market conditions when valuing the privately-held
investments. In the absence of occurrence of any events or any significant change in general market
conditions indicates generally that the fair value of the investment has not materially changed.

The resulting values may differ from values that would be realized had a ready market existed. The
amounts at which the Company’s privately-held investments could be disposed of may differ from
the carrying value assigned. Such differences could be material.

5. FINANCIAL RISK MANAGEMENT

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

The Company’s risk management policies are established to identify and analyze the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems atre reviewed regularly to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations.

The Company has exposure to the following risks from its use of financial instruments:

e credit risk

e liquidity risk

e interest rate risk

e price risk

e commodity price risk

e foreign currency risk
This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk and the Company’s
management of capital. Further quantitative disclosures are included throughout these financial
statements.

(i) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial

instrument fails to meet its contractual obligations, and arises principally from the Company’s
accounts receivables, and cash and equivalents.
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The Company considers this risk to be low.
Accounts Receivables

Receivables are measured at carrying value and are subject to credit risk exposure.

Cash and cash equivalents and deposits

At times when the Company’s cash position is positive, cash deposits are made with financial
institutions having reasonable local credit ratings.

(i) Liquidity risk

Liquidity risk encompasses the risk that a company cannot meet its financial obligations in full. The
Company's main soutces of liquidity are its cash and cash equivalents. These funds ate primarily
used for operations, finance working capital, exploration expenditures, evaluation expenditures, and
acquisitions.

As part of its capital management process, the Company prepares budgets and forecasts, which are
used by management and the Board of Directors to direct and monitor the strategy and ongoing
operations and liquidity of the Company. Budgets and forecasts ate subject to significant judgement
and estimates relating to activity levels, future cash flows and the timing thereof and other factors
which may or may not be within the control of the Company. The current volatility in commodity
prices and overall global market uncertainty creates significant inherent challenges with the
preparation of financial forecasts. See further discussions relating to going concern and liquidity in
note 1.

The consolidated financial statements for the year ended May 31, 2025 have been prepared using
IFRS applicable to a going concern, which assumes continuity of operations and realization of assets
and settlement of liabilities in the normal course of business. However, the Company is in the
exploration stage and is subject to risks and challenges similar to companies in a comparable stage.
As a result of these circumstances, there is significant doubt as to the appropriateness of the going
concern presumption. There is no assurance that the Company's funding initiatives will continue to
be successful and these financial statements do not reflect the adjustments to the carrying values of
assets and liabilities and the reported expenses and balance sheet classifications that would be
necessary were the going concern assumption inappropriate. These adjustments could be material.

Liabilities maturities:
May 31, 2025 May 31, 2024

Current (due within one year) $ 2,970,451 § 2,988,674
Non-Current 1,454,474 1,526,384
Total Liabilities $ 4424925 % 4,515,058

(iii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
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fluctuate because of changes in market interest rates.
Loans payable are variable interest rate.
(iv) Commodity price and price risk

The value of the Company's exploration and evaluation assets are related to the price of gold, coppet,
and other mineral commodities. Adverse changes in the price of gold and copper can also
significantly impair the economic viability of the Company’s projects, along with the ability to obtain
future financing.

Gold, copper, and other mineral commodities prices historically have fluctuated widely and are
affected by numerous factors outside of the Company's control, including, but not limited to,
industrial and retail demand, central bank reserves, management forward sales by producers and
speculators, levels of worldwide production, short-term changes in supply and demand due to
speculative hedging activities, macro-economic variables and certain other factors related specifically
to gold, copper, and other mineral commodities.

Private company shares — Cuprum Corp. — Investments. The Company did not have significant
influence over the operations of Cuprum Corp. (as discussed in note 7) since November 1, 2023
and has price and liquidity risk associated with its investment in Cuprum (XXIX). Reported
unrealized gains may not be realized based on the Company’s ability to sell its shares.

(v) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows will fluctuate as a result of
changes in foreign currency exchange rates. The Company is exposed to foreign currency

fluctuations as certain transactions and loans are denominated in United States dollars.

Sensitivity analysis - Based on management’s knowledge and experience of the financial markets,
the Company believes that movements at = 10% are “reasonably possible” over a one year period:

(a) As at May 31, 2025, the Company had $39,460 in cash, $358,373 in accounts receivable and
$94,210 in accounts payable denominated US Dollar foreign currency.

(b) Price risk as Company revenues and receivables are exposed to USD foreign exchange risk.
Capital risk management

The primary objective of managing the Company’s capital is to ensure that there is sufficient capital
available to support the funding and operating requirements of the Company in a way that optimizes
the cost of capital, maximizes shareholders’ returns, matches the current strategic business plan and

ensures that the Company remains in a sound financial position. (See note 1)

There were no changes to the Company’s approach to capital management during the year, as
compared to the prior year.
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6. PROPERTY, PLANT AND EQUIPMENT

Accumulated Net book
May 31, 2025 Cost amortization value
Buildings $2,486,494 (790,408) $1,696,086
Equipment $741,067 (429,170) $ 311,897
Total $3,227,561 (1,219,578) $2,007,983
Accumulated Net book
May 31, 2024 Cost amortization value
Buildings $2,486,494 (666,084) $1,820,410
Equipment $1,109,067 (355,063) $ 754,004
Total $3,595,561 (1,021,147) $2,574,414

Amortization rates based on estimated useful lives of 20 years for Building and 10-20 years for
Equipment. The year ended May 31, 2024 includes $368,000 in of flotation cell work-in-process
equipment. The buildings and equipment are attributable to the Bull River mine.

On January 14, 2025 the Company entered into agreement to break contract with Nelson Machinery
& Equipment to purchase refurbished Floatation Tank Cells. The company wrote off the $119,048
deposit paid towards purchase of the machine.

7. MINERAL PROPERTIES AND EXPLORATION AND EVALUATION ASSETS

On October 30, 2023 Pickle Lake Minerals Inc. changed its name to Cuprum Corp. and on November
1, 2023 the Company sold 61% interest in Cuprum Corp. as follows:

-45% interest for: $1,350,000 in cash from OreCap Investment Corp applied to Ocean $1 million USD
debt

-6% for $187,000 accrued interest to Ocean Partners for - accrued interest settlement.

-10% for $300,000 cash from QC Copper.

Other terms include, from Cuprum Corp:

-3,000,000 share purchase warrants of Cuprum Corp. of which:

-1,000,000,with an exercise price of $0.10 per common share, exercisable for one year

-1,000,000,with an exercise price of $0.15 per common share, exercisable for two years

-1,000,000,with an exercise price of $0.20 per common share, exercisable for three years
-from Cuprum Corp. a $500,000 bonus conditional on future reporting by Cuprum Cotp. of a
near surface NI-43-101 report with 100 million tonnes and/or 1 billion pounds of copper; and
a $250,000 further bonus with 150 million tonnes and/or 1.5 billion pounds of copper.

The Company no longer controls Cuprum Corp and therefore effective November 1, 2023 has not
consolidated the operating results of Cuprum. The Company recorded a gain on sale of 61% of Cuprum
Corp. Cuprum was recapitalized with 60 million shares outstanding, issued at $0.05 for a $3 Million
capitalization.

The Company’s investment in shares of Cuprum and share purchase warrants have been reclassified as
Investments and Securities (note 8).
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Mineral Properties

May 31, 2024 Sold Adjustments May 31, 2025
Purcell $ 2,020,677 - - 2,020,677
$ 2,020,677 $ - - $ 2,020,677

May 31, 2023 Sold Adjustments May 31, 2024
Purcell $ 2,020,677 - - 2,020,677
Thierry 2,166,181 (1,384,692) (781,489) -
$ 4,186,858 §  (1,384,0692) (781,489) $ 2,020,677

Mining Exploration Expenses

For the Year Ended For the Year Ended

May 31, 2025 May 31, 2024
Purcell $193,724 $361,663
Thierry - 649,731
$193,724 $1,011,394

The BC Mining Exploration Tax Credit BCMETC) is a 30% credit on qualified mining exploration for

the determination of the existence, location, extent or quality of a mineral resource in BC.

8. INVESTMENTS AND SECURITIES

May 31, 2025 May 31, 2024
Cuprum Corp, 23,260,000 common shares - $ 2,791,200
Other Cuprum Corp. financial instruments — warrants - 177,000
XXIX 24,153,888 common shares ($0.125) $ 3,019,236 -
XXIX warrants 116,000 -

5

3,135,236 § 2,968,200
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May 31
2025
Beginning of Year —
Fair value estimate of Cuprum securities shares and warrants) $ 2,968,200
Gain on conversion / sale of Cuprum securities, receiving XXIX securities 322,287
XXIX fair value estimate of 26,837,388 XXIX Metal Corp. ($0.12) common $ 3,220,487
shares received for 23,260,000 Cuprum shares
XXIX fair value estimate of warrants received 70,000
XXIX fair value estimate of securities received $ 3,290,487
2,683,500 XXIX common shares sold (cash) average $0.104 (279,097)
Realized loss on sale of common shares (42,923)
Unrealized gain on remaining 24,153,888 XXIX common shares 120,769
Unrealized gain on fair value estimate change of warrants 46,000
$ 3,135,236

End of period-

Company’s investment in shares of Cuprum and share purchase warrants have been reclassified as
Investments as the Company has determined it does not exercise significant influence on Cuprum.

In November 2023, Cuprum Corp. completed a private placement for gross proceeds of $455,500,
issuing 9,110,000 shates $0.05/share.

In April 2024, Cuprum Corp. completed a private placement issuing 5,349,995 shares at $0.12 per share
for gross proceeds of $642,000 and 3,176,666 flow-through shares at $0.15 for gross proceeds of
$476,500. In April 2024, Cuprum Corp. adopted a restricted share unit (“RSU”) plan, which allows
Cuprum to grant non-transferable restricted share units to its directors, officers, and consultants. In April
2024, Cuprum issued 6.1 million RSUs, which vest 33% after 1 year, 33% after 2 years, and the remaining
34% after 3 years.

The Company had a 30.0% interest in Cuprum Corp. Other financial instruments related to Cuprum
Corp:
-2,000,000 share purchase warrants of Cuprum Corp. of which:
-1,000,000,with an exercise price of $0.15 per common share, exercisable for two years
-1,000,000,with an exercise price of $0.20 per common share, exercisable for three years
-a $500,000 bonus conditional on future reporting by Cuprum Corp. of a near surface NI-43-
101 report with 100 million tonnes and/or 1 billion pounds of copper; and a $250,000 further
bonus with 150 million tonnes and/or 1.5 billion pounds of copper.

The estimated fair value of §177,000 Cuprum purchase warrants was calculated at the issue date using the Black
Scholes option pricing model. The assumptions for this calculation were an average risk free interest rate of 4.3%,
expected average life of 1.42 years and historical volatility was used for calculation of expected average volatility
of 120% .

On October 1, 2024 all sharcholders of Cuprum received a conditional offer to exchange Cuprum shares for
1.1538 common shares of QC Copper and Gold Inc. (TSXV:QCCU OTCQB: QCCUF).

The Company has accepted QC Copper offer, held 23,260,000 Cuprum shares (Note 7) and at then current
market price of $0.13 per QC Copper shares, the fair value of the offer was estimated at $3,488,860. (November
30, 2024 carrying value $2,791,200).
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On December 9, 2024 XXIX closed its acquisition of a 100% interest in Cuprum Corp and the Company received
26,837,388 shares in XXIX Metal Corp. (previously named QC Copper and Gold Inc.)) (TSXV: XXIX)
representing 10.4% of the issued and outstanding shares of XXIX. The Company also received XXIX 2,307,600
XXIX Metal Corp. Warrants (1,153,800 with an $0.13 exercise price expiring October 26, 2025 and 1,153,800
with an $0.17 exercise price expiring October 26, 2026 in exchange for Cuprum warrants. Conditional bonuses
for potential future reporting remain in place.

Previously CCMI held a 29.5% interest in Cuprum. Thierry has one of the largest known copper resources in
Northwestern Ontario with over 1.3 billion lbs of copper. XXIX also owns a 100% interest in the Opemiska
copper project in the Chapais-Chibougamau region of Quebec. With the acquisition of Thierry, XXIX now
controls two of the largest copper projects in Eastern Canada. Under the terms of the Cuprum acquisition, al
former Cuprum shareholders are entitled to sell up to 10% of their shareholding in XXIX on closing with the
remaining shares held in escrow for up to 18 months.

During the year ended May 31, 2025, 2,683,500 common shates were sold at an average price of $0.104 per share.
9. DEPOSITS AND PREPAIDS

May 31, 2025 May 31, 2024

Restricted deposits $ 584,790 $ 584,982
Advances and prepaids 108,752 103,916
Deposits and prepaid $ 693,542 $ 688,898
Current portion 108,752 103,916
$ 584,790 $ 584,982

Restricted deposits are held in Canadian banks as required by British Columbia Ministry of Energy,
Mines and Low Carbon Innovation for Purcell.

10. CASH AND CASH EQUIVALENTS
May 31, 2025 May 31, 2024

Cash $ 111,770 $ 111,877

All cash and cash equivalents are held in Canadian banks, and a trust account.

11. ACCOUNTS RECEIVABLE AND HARMONIZED SALES TAX

May 31, 2025 May 31, 2024

Trade receivables $ 488,104 $ 141,508
Harmonized sales tax 30,917 3,922
$519,021 $145,430
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12.

13.

O

(i)

INVENTORY

May 31, 2025 May 31, 2024
Crushing and screening $1,373,018 $368,715
Ore-sorting 903,830 133,268

$2,276,848 $501,983

May 31, 2025 May 31, 2024
Beginning of year $501,983 $ -
Inventory additions 2,279,634 642,401
Inventory assigned to cost of sales (504,769) (140,418)
End of year $2,276,848 $501,983

During the year, $886,628 (2024 - $146,138) of ore was amortized to cost of sales and crushing,
screening and ore-sorting costs of $504,769 (2024 - $140,418) were assigned to cost of sales.

SHARE CAPITAL

Authorized: Unlimited number of common shares without a value

Authorized and issued Number of shares

May 31, May 31,

2025 2024
Common shates, beginning of year 263,694,666 250,186,016
Issued for cash - shares (ii)(ii) - 9,008,648
Issued for trade payables(vi) 5,000,000 -
Issued for flow-through share (ii) ) (iv) (v) (vii) (viii) 30,366,667 4,500,002
Common shates 299,061,333 263,694,666
Opening 24,860,565 $ 24,371,402
Issued for cash - shares shares(ii) (iii) - 450,432
Issued for flow-through share (ii) ) (iv) (v) (vii) (viii) 1,572,000 247,500
Shares issued for trade payable (vi) 250,000 -
Flow-through share premium (ii) (iv)(v)(vit)(viii) (273,200) (45,000)
Share issue costs (i) (i) (iif) (iv) (v) (vii) (148,613) (15,925)
Fair value of warrants (i)(iii) )(iv)(v)(vi)(vii)(viiL) (159,248) (147,844)
26,101,504 § 24,860,565

On June 19, 2023, the Company issued 7,000,000 units at $0.05 per unit for $350,000. Each Unit
consists of one Common Share and one one-half common share purchase warrant with a full warrant
exercisable into one common share at an exercise price of $0.075 for a period of 24 months, and one-
half of one warrant with a full warrant exercisable into one warrant share at an exercise price of $0.10

for a period of 24 months.

On April 24, 2024 the Company issued 4,500,000 flow through units at $0.055 per unit for $247,500.
Commissions totaling $15,925 and 289,545 finders fees warrants were issued exercisable into a

common share at a price of $0.055 per share until April 23, 2027.

26



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

(iii)

(iv)

\Y)

(vi)

(vii)

(viii)

On May 16, 2024 the Company issued 2,008,648 common share units at $0.05 per unit for $100,432.
Each unit is comprised of one common share and one share warrant exercisable into a common share
at a price of $0.12 per share for a period of 36 months from offering. Commissions totaling $53,200
and 665,000 finders fees warrants were issued exercisable into a common share at a price of $0.08 per
share until December 28, 2025.

On July 25, 2024 the Company issued 3,700,000 flow through shares at $0.06 per share for $222,000.
Each flow-through unit consists of one flow-through common share and one half of one common
share purchase warrant that is exercisable into a common share at an exercise price of $0.09 per share
for a period of two years. In connection with the financing, the Company paid finders cash
commissions totalling $10,500 and issued 175,000 non-transferrable broker warrants. Each broker
warrant entitles its holder to acquire one common share of the Company at a price of $0.06 for a two
years.

On November 13, 2024 the Company issued 19,000,000 flow through shares at $0.05 per share for
$950,000. In connection with the financing, the Company paid finders cash commissions totalling
$66,500 and issued 1,330,000 non-transferrable broker warrants. Each broker warrant entitles its holder
to acquire one common share of the Company at a price of $0.05 for a two years.

On November 18, 2024 the Company issued entered a shares for debt agreement to settle $250,000 in
accounts payable and issued 5,000,000 units, where each unit consists of one common share and one-
half common share purchase warrant where each full warrant is exercisable int a common share at an
exercise price of $0.075 for two years.

On December 8, 2024 the Company issued 6,000,000 flow through shares at $0.05 per share for
$300,000. In connection with the financing, the Company paid finders cash commissions totalling
$21,000 and issued 420,000 non transferrable broker warrants. Each broker warrant entitles its holder
to acquire one common share of the Company at a price of $0.05 for two years.

On December 30, 2024 the Company issued 1,666,667 flow through units at $0.06 per share for
$100,000. Each unit consists of one flow through share and one-half common share purchase warrant
where each full warrant entitles its holder to acquire one common share of the Company at a price of
$0.09 for two years.
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Warrants

The following table summatizes warrants that have been issued, exercised or have expired during the years

ended May 31, 2025 and 2024:

Weighted Average
Number of Warrants Exercise Price
Balance, May 31, 2023 102,422,130 $ 0.130
Issued 3,500,000 0.100
Issued 3,500,000 0.075
Issued 289,545 0.075
Issued 2,008,648 0.080
Expired (7,323,130) 0.140
Expired (20,745,754) 0.110
Expired (10,000,000) 0.100
Expired (60,000) 0.075
Expired (11,016,667) 0.1175
Expired (27,200,000) 0.2000
Balance, May 31, 2024 35,374,772 0.1178
Issued 1,850,000 0.090
Issued 175,000 0.060
Issued 1,330,000 0.050
Issued 2,500,000 0.075
Expired (3,401,857) 0.140
Issued 420,000 0.050
Issued 833,334 0.090
Balance, May 31, 2025 39,081,249 0.108
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At May 31, 2025, the following warrants were outstanding. The warrants entitle the holders to purchase

the stated number of common shares at the exercise price on or before the expiry date.

During the year ended May 31, 2025, the Company valued 7,108,334 (2024 -7,548,193) warrants at an
average strike price of $0.074 (2024 -$0.08) and an average expiry date of two years (2024 -two years).
The fair value of $179,808 (2024 - $147,844) was calculated at the issue date using the Black-Scholes
option pricing model. The assumptions for this calculation were an average risk free interest rate of
3.2% (2024 — 4.39%) and historical volatility was used for calculation of expected average volatility of

133% (2024 — 115%).

Stock option plan

The Company has a stock option plan to provide employees, directors, officers and consultants with
options to purchase common shares of the Company. Under the plan, the exercise price of each option
equals the market price of the Company’s stock on the day of grant and the maximum term of option

is five yeats.

Balance May 31, 2022

Issued

Balance May 31, 2023

Expired

Issued

Balance May 31, 2024

Expired

Balance May 31, 2025

Warrants Exercise Price Expiry date
2,000,000 0.1688 August 6, 2025
2,222,222 0.1875 September 1, 2025
6,250,000 0.120 November 18, 2025

437,500 0.08 November 18, 2025
1,600,000 0.1125 November 18, 2025
9,500,000 0.12 December 28, 2025

665,000 0.08 December 28, 2025
3,500,000 0.100 June 15, 2025
3,500,000 0.0750 June 15, 2025
2,008,048 0.080 May 15, 2026

289,545 0.075 April 24, 2027
1,850,000 0.090 July 24, 2026

175,000 0.060 July 24, 2026
1,330,000 0.050 November 13, 2026
2,500,000 0.075 November 18, 2026

420,000 0.050 December 9, 2026

833,334 0.090 December 30, 2026

39,081,249 0.108

Number of Options ~ Weighted Average Exercise Price
19,760,556 $ 0.10

500,000 0.075

20,260,556 $ 0.10

(7,360,556) 0.16

10,350,000 0.05

23,250,000 0.06

(2,550,000) 0.09

20,700,000 0.07
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The following table summarizes information about stock options outstanding and exercisable at May 31, 2025,

following the consolidation adjustment:

The Company provides compensation to directors, employees and consultants in the form of stock options.

Number of Number of

Outstanding at Exercise Exercisable at

Date of Grant May 31, 2024 Price Date of Expiry May 31, 2025
June 5, 2019 2,350,000 $ 0.10 October 30, 2025 2,350,000
April 8, 2021 3,950,000 $ 0.10 April 8 ,2026 3,950,000
June 16, 2021 500,000 $ 0.105 June 16,2026 500,000
October 4, 2022 500,000 $ 0.075 October 4, 2027 500,000
February 16,2022 3,050,000 $ 0.075 February 16, 2027 3,050,000
July 20, 2023 9,850,000 $ 0.050 July 20, 2026 9,850,000
January 24, 2024 500,000 $ 0.050 July 20, 2026 500,000
20,700,000 20,700,000

On July 19, 2023, the Company granted 9,850,000 options at a strike price of $0.05 and an expiry date of three
years to officers, directors, employees and consultants. The fair value of $208,150 for the 9,850,000 stock options
granted of $0.02 per option was calculated at the grant date using the Black-Scholes option pricing model. The
assumptions for this calculation were a risk free interest rate of 3.96%, expected life of 3 years and historical
volatility was used for calculation of expected volatility of 107%.

On January 24, 2024, the Company granted 500,000 options at a strike price of $0.05 and an expiry date of July
20, 2026 to a director. The fair value of $12,226 for the 500,000 stock options granted of $0.02 per option was
calculated at the grant date using the Black-Scholes option pricing model. The assumptions for this calculation
were a risk free interest rate of 4.20%, expected life of 2.5 years and historical volatility was used for calculation

of expected volatility of 182%.
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14.

INCOME TAX

The provision for income taxes varies from the amount that would be computed by applying the combined
federal and provincial statutory tax rate of 27.0% (2023 — 27.0%)) to loss before income taxes. The reasons
for the differences are as follows:

May 31, 2025 May 31, 2024
Income (loss) before income taxes $ (493,697) $ 54,330
Expected income tax expense @ 27% (2024- 27%) $ (133,298) $ 14,669
Non-deductible stock based compensation - 63,749
Other non-deductible (taxable) items 82,554 12,138
Flow-through share spending 468,590 261,808
Change in unrecognized deferred tax assets (417,840) (352,364)
Subtotal - -
Flow-through share premium (300,303) (76,597)
Deferred tax recovery (a) $ (300,303) $ (76,597)

(a) The $300,303 (2024 - $76,597) of deferred income tax recovery above pertains to the deferred
premium on flow through shares.

Deferred tax assets have not been recognized in respect of the following deductible temporary
differences because it is not probable that future taxable profits will be available against which the
Company can utilize the benefit.

May 31, 2025 May 31, 2024

Non-capital losses $ 59,295,800 $ 60,907,346
Capital losses 15,803,777 15,803,777
Property, plant and equipment 119,720,324 120,088,324
Decommissioning obligations 146,358 126,328
Share issue costs 284,606 207,145
$ 195,250,865 $ 197,132,920

The Company has non-capital losses of approximately $59.3 million which expire between 2028 and 2045.

15.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

May 31, 2025 May 31, 2024
Financial liabilities
Accrued liabilities $ 193,267 $ 536,863
Trade payables 1,667,184 1,430,811
$ 1,860,451 $ 1,967,674

Included in accounts payable and accrued liabilities is $79,459 (2024 - $232,685) of amounts due to key
management.
31



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

16.

17.

EARNINGS PER SHARE

The calculation of basic earnings per share for the year ended May 31, 2025 was based on the income
(loss) attributable to sharecholders and a weighted average number of ordinary shares of 283,270,922
(2024- 257,283,365). Diluted earnings per share for the year ended May 31, 2024 of $0.001was based
on 257,283,365 shares considering warrants and options outstanding,.

RELATED PARTY

On June 29, 2022 the Company completed a Loan Conversion Agreement with Matlock Farms Ltd., a
related party, owned by a director of the Company.

Principal plus accrued interest converted into a 3% net smelter royalty (‘INSR’) on the Bull River Mine
project. The NSR is capped at a maximum of $6,750,000 (‘Maximum NSR’). The Company will make
semi-annual payments on or before June 30% and December 315t of each year of $150,000 as advance
payments against the NSR and such payments shall be deducted against NSR.

Upon satisfaction of the Maximum NSR Payment, the royalty rate under the NSR shall be reduced from
3% to 0.25%. The 0.25% NSR can be purchased by the Company at any time for $1,000,000.

The required semi-annual non-interest bearing payments of $150,000 component of the agreement
continues to be recorded by the Company as related party loan, valued on date of conversion at its
estimated fair value using 15% as the Company’s cost of capital. The Company recognized a gain on
conversion of the remaining loan balance to a royalty of $3,749,380.

On January 15, 2024, the Company entered into a loan agreement with Matlock Farms Ltd, a related patt,
owned by a director of the Company for $200,000. The loan bears interest 15% per annum, compounded
annually and is due January 15, 2025. Purcell Basin Minerals Inc, a wholly owned subsidiary, is a guarantor
of the loan.

On December 12, 2024, the Company paid $230,000 against related party loan.

Year Ended Year Ended

May 31, 2025 May 31, 2024
Loan balance beginning of period $ 2,334,053 § 1,878,009
Gain on renegotiation of terms and share settlement - -
Additional loan - 200,000
Loan payment (230,000) -
Accrued interest during the period 254,063 256,044

2,358,116 2,334,053
Cutrent portion (1,050,000) (961,000)
Long term portion $ 1,308,116 $ 1,373,053
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Key Management Compensation
May 31, 2025 May 31, 2024

Fees were charged by Director for corporate administrative and

financial management services 60.000 60.000

Consulting fees were charged by officers and Directors 180,000 180,000

Accounting fees were charged by an officer for financial 55,336 53,130

management services

Stock based compensation to directors and officers - 183,364
$ 295336 $ 476,494

18. LOANS PAYABLE

Loans payable May 31, 2025 May 31, 2024

CEBA Loans $ 60,000 $ 60,000

18.1 CEBA Loans payable

On April 20, 2020, the Company received a $40,000 interest free loan due December 2023 supported by
the Government of Canada through the Canada Emergency Business Account (CEBA) program.
Payment of $30,000 by the due date will result in $10,000 forgiveness.

On December 21, 2020 an additional $20,000 interest free loan due December 2023 supported by the
Government of Canada through the Canada Emergency Business Account (CEBA) program. Payment
of $10,000 by the due date would have resulted in $10,000 forgiveness.

During the year ended May 31, 2024 the Company sold and therefore de-consolidated its Thierry CEBA
loan (Note 7).
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CEBA Loans May 31, 2025 May 31, 2024
Beginning of year $ 60,000 75,880
Interest - 3,503
Forfeit government grants - 20,000
Sold 61% of Thietty, assumed by buyer (Note 7) - (39,383)
60,000 60,000

Government grants May 31, 2025 May 31, 2024
Beginning of year - 7,678
Amortization - (6,239)
Change on control — non-consolidation of Thierry - (1,439)
Less current portion - -
$ -3 -

Government Grants are amortized on a straight line basis, assuming repayment in December 2023 to
achieve forgiveness Payments were not made by January 18, 2024 and therefore the Company forfeit the
government grant forgiveness.

18.2 Ocean debt - Stockpile loan

On March 17, 2021, the Company entered into a Concentrate Purchase Agreement with Ocean Partners
UK Ltd. (Ocean) for the sale of its copper concentrates (with gold and silver credits) from its Bull River
Mine. Additionally, Ocean has agreed to provide the Company with a Pre-Payment Financing Facility
against initial proceeds from milling of mineralized material on surface. The Company is required to
deliver 45,000 wet metric tonnes of copper concentrate. Ocean shall have a right of first refusal on any
remaining production thereafter from Bull River. Interest on any amounts drawn is at 12-month LIBOR
plus 8.75%. The Ocean debt is secured by Bull River mining assets. Blended interest and principle
repayments to commence in March 2022.

On March 13, 2021, the Company made an initial draw of $1,248,181 (USD $1,000,000) net of
arrangement fees and expenses associated with lender due diligence and legal fees.

On December 6, 2021 the Company amended the Ocean loan agreement by extending the maturity date
under the facility to September 30, 2023 or such eatlier date if the Company is in default of the conditions
under the agreement.

In connection with the amendment, the Company granted to Ocean Partners 10,000,000 warrants of the
Company with each warrant exercisable into a common share of the Company at an exercise price of
$0.10 per warrant until September 30, 2023 or such earlier date if the maturity date under the facility is
accelerated due to an event of default under the agreement. A $223,526 loss on renegotiation of long
term debt. There is also an additional US $20,000 to be paid on the earliest of (i) September 30, 2023:
and )ii) the date on which Agreement is terminated in accordance with the terms.

The fair value of $286,308 for the 10,000,000 warrants issued of $0.03 per warrant was calculated at the
issue date using the Black-Scholes pricing model. The assumptions for this calculation were a risk free
interest rate of 1.03%, expected life of 1.82 years and historical volatility was used for calculation of
expected volatility of 109%.
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19.

20.

On October 20, 2022 the Company amended its Concentrate Offtake Agreement and Stockpile
Financing Facility with Ocean Partners UK Ltd. (‘Ocean”) effective October 1, 2022.

Under the newly amended terms the parties have agreed to extend the date for repayment of monies
drawn from the Facility from September 30, 2022 until March 31, 2023. Interest on any monies drawn
from the Facility has been increased from 12-month LIBOR plus 8.75% to 12-month LIBOR plus
10.25%. Should permits to restart Bull River not be received by March 31, 2023, principal and interest
from the loan will be due and repayable. Permits to restart Bull River have not yet been received and the
lender was in a position to demand loan repayment.

On November 1, 2023, the Ocean Debt and interest payable was settled together with the sale of 61%
of Pickle Lake (Note 7).

May 31, 2025 May 31, 2024
Ocean Debt
Beginning of year $ - $ 1,417,561
Interest accrued - 119,455
Interest and loan paid - (1,537,000)
Impact of loan modification - -
Foreign exchange (gain) loss - (16)

$ . $ -

DECOMMISSIONING LIABILITIES

The Company estimates the total undiscounted cash flows to settle its decommissioning obligations
are approximately $691,308 in 2033 and $2,596,147 in 2041 for the Bull River Mine and Thierry Mine
respectively. A Company credit adjusted risk-free interest rate of 15.0% (2024 — 15%) and an estimated
inflation rate of 3.0% (2024 — 3%) was used to calculate the present value of decommissioning
obligations.

On November 1, 2023 the Company sold 61% of Thierry and no longer consolidates the results.

Decommissioning obligations activities during the year May 31, 2025 May 31, 2024
Beginning of year $126,328 $201,025
Change of control — non-consolidation - (97,674)
of Thierry Mine (Note 7)

Accretion 20,030 22977
$146,358 $126,328

COMMITMENTS AND CONTINGENCIES

In April, July, November, December 2024 and the Company was committed to spend $1,819,500 from
amounts raised through flow-through financing on eligible Canadian exploration and development
expenses prior to December 31, 2025. As at May 31, 2025 the Company estimates $nil remaining
commitment on eligible Canadian exploration and development expenses by December 31, 2025.
Company estimates of qualified expenditures, flow-through spending commitments and deferred
income tax recovery are subject to Canada Revenue Agency review and audit.

35



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2025 and 2024

(In Canadian dollars)

21.

The Company has entered into a Capacity Funding Agreement with the Ktunaxa Nation Council (the
"KNC”) regarding its Bull River Mine Project. The Capacity Funding Agreement provides a framework
for the purposes of information sharing and engagement, and where appropriate, accommodation,
between the Company and Ktunaxa First Nations. The Company has commitments of up to $140,000
for the purpose of defraying the costs incurred by the KNC in carrying out and completing the regulatory
review of the Bull River Mine application in addition to other engagement activities between the
Company and the Ktunaxa First Nations.

See also note 17 for discussion of NSR commitments associated with the royalty agreement.

EVENTS AFTER THE REPORTING PERIOD

On June 26, 2025, the Company granted 8,000,000 options at a strike price of $0.05 and an expiry date
of June 26, 2028 to certain director, officers and employees. The fair value of $165,481 for the 8,000,000
stock options granted of $0.05 per option was calculated at the grant date using the Black-Scholes option
pricing model. The assumptions for this calculation were a risk free interest rate of 2.83%, expected life
of 3 years and historical volatility was used for calculation of expected volatility of 206%.

The Company received $440,000 for sale of transformer.

On September 19, 2025 the Company issued 17,142,858 flow through units at $0.035 per share for
$600,000. Each unit consists of one flow through share and one-half common share purchase warrant
where each full warrant entitles its holder to acquire one common share of the Company at a price of
$0.05 for three years. Broker compensation of $42,000 and 1,200,000 warrants with an exercise price of
$0.035 for three years were issued associated with the private placement.

Warrants expired unexercised as per below:

Warrants Exercise Price Expiry date
2,000,000 0.1688 August 6, 2025
2,222,222 0.1875 September 1, 2025
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The following management’s discussion and analysis (“MID&A”) is management’s assessment of the results and financial
condition of Canadian Critical Minerals Inc. (“CCMI” or the “Company”) and should be read in conjunction with the
audited consolidated financial statements for the year ended May 31, 2025, which have been prepared in accordance with
International Financial Reporting Standards (“IFRS”). All dollar amounts are in Canadian dollars, unless otherwise noted.
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1. DESCRIPTION OF BUSINESS

CCMI is a Canadian-based exploration company focused on acquiring, exploring and developing mineral properties
throughout Canada, principally in British Columbia and Ontario.

On January 19, 2023, the Company changed its name to Canadian Critical Minerals Inc. from Braveheart Resources
Inc. The name better reflects the Company's current focus on developing its past-producing mining assets in Canada
in the battery and critical minerals space. The Bull River Mine project is our most advanced asset and we continue
to work with regulatory authorities to restart the mine. The Thierry Mine project is one of the largest known copper
deposits in Ontario and is in close proximity to existing infrastructure such as roads, grid power and mining
communities. In addition to copper, the Thierry Mine project has other critical minerals including nickel, palladium
and platinum.

The Company is listed on the TSX Venture Exchange, having the symbol CCMI as well as the OTCQB Venture
Market in the United States, having the symbol RIINF. The consolidated financial results include Canadian Critical
Minerals Inc. and its wholly-owned subsidiaries, Pickle Lake Minerals Inc. (subsequent to December 23, 2020,
acquisition until November 1, 2023 when 61% was sold) and Purcell Basin Minerals Inc., and its wholly-owned
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subsidiaries Bull River Mineral Corporation, Gallowai Metal Mining Corporation, and Grand Mineral Corporation.

2. HIGHLIGHTS OF THE YEAR AND SUBSEQUENT
Highlights for the year ended May 31, 2025 and subsequent include:
Bull River Summary

Ore Processing and Sale - Focussed on processing (ore crushing, screening, sorting) and shipping for third party
processing of its stockpile material. During the year ended May 31, 2025 the Company concluded crushing and
screening the stockpile material. Subsequent to May 31, 2025, ore sorting activities concluded and the sorter has
been returned to owner.

Revenues of $4,062,837 were achieved in the year ended May 31 2025 (cumulative $4,554,534) from crushing,
screening, sorting, trucking, custom milling at New Afton. Gross profit for year ended May 31, 2025 improved to
$978,686 with improvements in operating efficiencies of sorting activities.

To May 31, 2025, it is estimated that approximately 20% of stockpiled mineral revenues have been shipped, third
party processed and sold while shipping 7% of stockpile volume. The concentration efforts of sorting have
reduced volumes shipped by an estimated 71%.

During the quarter ended May 31, 2025, the Company recognized §772,626 adjustment to cost of sales, a recovery
of unprocessed ore and inventories changing the estimate of cost of sales for the year ended May 31, 2025 based
on inventory updated processing costs incurred and stockpile volumes on hand and available for shipment and
third-party processing and sale in subsequent periods.

Subsequent to May 31, 2025 — The Company has revenues net of third-party processing costs of approximately
$686,000 for the months of June to August 2025.

Mineral Resource Estimate - Canadian Critical Minerals Announced Increases of Indicated Metal of 11% for
Copper and 17% for Gold at the Bull River Mine in a new Mineral Resource for the Bull River Mine, near
Cranbrook, B.C. The Mineral Resource Estimate ("MRE") was independently prepared by Moose Mountain
Technical Services ("MMTS") under the supervision of Sue Bird, P.Eng. The Mineral Resource includes
mineralized material from the surface stockpile of run of mine material that was previously not included in the
Mineral Resource estimate.

Highlights: Total Indicated Mineral Resource of 2.9Mt grading 1.58% Cu, 0.389 g/t Au, and 13.3 g/t Ag. Total
Inferred Mineral Resoutce of 1.6Mt grading 1.43% Cu, 0.388 g/t Au, and 12.1 g/t Ag. Inclusion of stockpile and
increase in metal prices have resulted in the Indicated Resource to increase by 11% in the Cu metal and 17% in
the gold metal content compared to the previous, 2021 MRE.

The current surface Mineral Resource has an effective date of December 31, 2024. The surface stockpile Mineral
Resoutce is not based on a Cutoff grade ("COG") because the material is already on surface and the entire stockpile
is reported. As of December 31, 2024, the Company had trucked 6,737 tonnes of pre-concentrated high-grade
mineralized material to New Afton under an Ore Purchase Agreement ("OPA"). Under the OPA, New Afton
performed assay services on all trucked material as well as low grade mineralized material that was rejected from
the ore sorting process. The December 31, 2024, stockpile resource is estimated at 173,263 tonnes of mineralized
material grading 1.092% copper, 0.232 g/t gold and 9.1 g/t silver. As a result, there are 4,172,800 Ibs of copper,
1,292 ounces of gold and 50,507 ounces of silver in the stockpile resource.
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The results of the up-dated Mineral Resource including underground and surface mineralized material. During the
period November 2023 to August 2024, the Company crushed and screened 180,000 tonnes of mineralized run of
mine material already on surface in a stockpile. Subsequently, the Company sorted coarse material through an ore
sorter and both the high-grade material that was sent to New Afton plus the lower grade material that was rejected
by the sorter and not trucked to New Afton were assayed for copper, gold and silver. As a result, 5,177,900 lbs of
CuEq mineralized material were added to the current Mineral Resource at Bull River.

Table 1: Summary of Bull River Underground Mineral Resource - Effective Date December 31,
2024

ROM In situ Grades Metal
Class Cutoff Cu Eqv. (%) Tonnage CuEqv. Cu Au Ae NSR CuEq Cu Au AG
(tonnes) (%) (%) (opt) (gpt) | (CDNS/t) | (000 Ibs) [ (000 Ibs) | (kO2) (kOz)
Indicated vadesdue to 2,864,266 1.921 1575 0.389 13.3| 183.98| 121,286 99487 358 1,225
Inferred stodpileinduson | 1637996 1.763| 1432 0.388 121| 168.84| 63650 51,715 204 636

1. The qualified person responsible for the mineral resource estimate is Sue Bird P.Eng of MMTS.

2. The base case cut-off is 0.70% CuEq which more than covers the Processing costs of CDN$30/tonne and
Underground Mining costs of CDN$35/tonne.

3. A minimum mining width of 2.0m is assumed.

4. Mineral resources are based on a US$2,200/0z gold price, US$4.15/1b copper price and US$26.5/ oz silver price
and the following smelter terms: 96.25% payable Cu, 97.5% payable Au and 95% payable Ag.

5. Forex of 0.72 US$:CDNS$.

6. Treatment charges of US$5/tonne for Cu, Refining chatges of US$0.005/1b Cu, US$8/0z for Au, US$0.5/0z
Ag.

7. Transportation charges of US$100/tonne Cu concentrate.

8. Metalurgical recoveries have been estimated as 93% for Cu, 75% for Au, and 90% for Ag.

9. The mineral resource has been confined by a "reasonable prospects of eventual economic extraction"
underground shape equating to an NSR cut-off of CDN$65/tonne with al material within this shape reported as
the resource.

10. The bulk density has been assigned values of 2.7 and 3.06 tonnes/m3 depending on mineralized domain.

11. Rounding as required by reporting guidelines may result in summation differences.

Table 2: Summary of the Bull River Underground Mineral Resource - Effective Date December
31,2024

In situ In situ Grades Metal
Classification | Cutoff CuEq (%) Tonnage CuEq Cu Au Ag NSR Cu Au Ag
(Ktonnes) (%) (%) (gpt) (gpt) (SCDN) | (000 Ibs) (kz) (ko2)
Indicated 0.7 2,691 1.957 1.607 0.399 136 187.48( 116,108 95,314 35
Inferred 0.7 1,638 1.763 1.432 0.388 121 168.84 63,650 51,715 20

Table 3: Summary of Bull River Surface Mineral Resource - Effective Date December 31, 2024

NSR Metal Content

Tonnage | cueq ) | Cu(%) | Autopy | Ag(gt | (CONSI
(dmt) tone) | (e | Culkibs) | Aufez) | Ag(ea

Total Resource with Fines 173,263 1.356 1.092 0.232 9.067 12521 51779 4,172.8| 1,291.7| 50,507.2

The Bull River Mine is fully developed and dewatered with 21,000 metres of underground developments in terms
of ramps, raises and drifting on mineralized structures on seven levels to a depth of 350 metres below sutrface. The
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surface infrastructure includes a 700 tonne per day conventional mill with adjoining crushing facilities as well as
offices and mine maintenance facilities. The property is connected to grid power and there is year-round access to
the site by paved and all-weather roads.

- Cumulative to May 2025, the Company sold 9,480 wmt of concentrated high-grade mineralized material using the
ore sorter and trucked this material to New Afton. This sorted material graded 3.67% copper.

- On]January 14, 2025, the Company entered into agreement to break contract with Nelson Machinery & Equipment
to purchase refurbished Floatation Tank Cells. The Company forfeited $119,047 in deposits with a reduction in
accounts payable of $261,400.

Thierry Summary-

- On October 1, 2024, all shareholders of Cuprum received a conditional offer to exchange Cuprum shares for
1.1538 common shares of QC Copper and Gold Inc. (TSXV:QCCU OTCQB: QCCUF).

The Company has accepted the QC Copper offer, held 23,260,000 Cuprum shares and at then current market
price of $0.13 per QC Copper shares, the fair value of the offer is estimated at $3,479,861. (November 30, 2024
carrying value $2,791,200).

- On December 9, 2024, XXIX closed its acquisition of a 100% interest in Cuprum Corp and the Company
converted its Cuprum holdings to 26,837,388 shares in XXIX Metal Corp. (previously named QC Copper and
Gold Inc.) (TSXV: XXIX) representing 10.4% of the issued and outstanding shares of XXIX. Previously CCMI
held a 29.5% interest in Cuprum. Thierry has one of the largest known copper resources in Northwestern Ontario
with over 1.3 billion Ibs of copper. XXIX also owns a 100% interest in the Opemiska copper project in the Chapais
Chibougamau region of Quebec. With the acquisition of Thierry, XXIX now controls two of the largest copper
projects in Eastern Canada. Under the terms of the Cuprum acquisition, all former Cuprum shareholders are
entitled to sell up to 10% of their shareholding in XXIX on closing with the remaining shares held in escrow for
up to 18 months. The Company sold $1,606,500 XXIX shares in the quarter ended February 28, 2025 for cash
proceeds of $176,432.

- The fair value of XXIX at May 31, 2025 was $0.125 resulting in total net unrealized gains on investments of
$120,769. The Company sold 2,683,500 XXIX common shares for proceeds of $279,097 and realized losses of
$42,923.

FINANCING ACTIVITIES

Private Placements — Equity Fundraising

On July 25, 2024, the Company issued 3,700,000 flow through shares at $0.06 per share for $222,000. Each flow through
unit consists of one flow-through common share and one half of one common share purchase warrant that is exercisable
into a common share at an exercise price of $0.09 per share for a period of two years. In connection with the financing,
the Company paid finders cash commissions totalling $10,500 and issued 175,000 non-transferrable broker warrants. Each
broker warrant entitles its holder to acquire one common share of the Company at a price of $0.06 for a two years.

On November 13, 2024, the Company issued 19,000,000 flow through shares at $0.05 per share for $950,000. In connection
with the financing, the Company paid finders cash commissions totalling $66,500 and issued 1,330,000 non transferrable
broker warrants. Each broker warrant entitles its holder to acquire one common share of the Company at a price of $0.05
for a two years.
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On November 18, 2024, the Company issued entered a shates for debt agreement to settle $250,000 in accounts payable
and issued 5,000,000 units, where each unit consists of one common share and one-half common share purchase warrant
where each full warrant is exercisable int a common share at an exercise price of $0.075 for two years.

On December 8, 2024, the Company issued 6,000,000 flow through shares at $0.05 per share for $300,000. In connection
with the financing, the Company paid finders cash commissions totalling $21,000 and issued 420,000 non-transferrable
broker warrants. Each broker warrant entitles its holder to acquire one common share of the Company at a price of $0.05
for two years.

On December 30, 2024, the Company issued 1,666,667 flow through units at $0.06 per share for $100,000. Each unit
consists of one flow through share and one-half common share purchase warrant where each full warrant entitles its holder
to acquire one common share of the Company at a price of $§0.09 for two years.

On September 22, 2025, the Company issued 17,142,858 flow through units at $0.035 per share for $600,000. Each unit
consists of one flow through share and one-half common share purchase warrant where each full warrant entitles its holder
to acquire one common share of the Company at a price of $0.05 for three years.

3. MINERAL PROPERTY EXPLORATION ACTIVITIES
3.1 Bull River Mine Development Mine Permitting

On May 9, 2023, the Company announced the successful conclusion of the Preliminary Application Phase of the Joint
Mines Act and Environmental Management Act Permit Amendments for the restart of the Bull River Mine Project. The
Company has received written confirmation of the information that is required for our Final Permit Application to be
considered complete and ready for ministry consideration through an Application Instruction Document ("AID"). The
next step will be for the Company to prepare and submit a Final Permit Application to the Ministry of Energy Mines and
Low Carbon Innovation ("EMLI") and the Ministry of Environment and Climate Change Strategy ("ENV"). The Final
Permit Application will be processed by the Major Mines Office ("MMO") through a Screening Phase.

The Company has notified EMLI and ENV of its intent to submit a joint Mines Act/Environmental Management Act
("MA/EMA") permit amendment application for the BRM project. The Company is seeking amendments to its existing
permits issued under the BC Mines Act and BC Environmental Management Act that will allow the Company to restart
the mill and deposit tailings on surface. The Company has received a final Joint MA/EMA Information Requirements
Table ("JIRT") which defines the technical aspects that should be included in the Final Permit Application. Further
information, in addition to the final JIRT, may still be required as a result of new information, consultation with Indigenous
groups and/or changes to the project.

The Company began this application process approximately three years ago with the submission of a Project Description.
In anticipation of the Final Permit Application requirements, the Company has completed several long-term studies
including a detailed engineered tailings disposal plan, surface and groundwater baseline monitoring programs over a two-
year period, and a fisheries and aquatic study.

The Company is currently completing hydrogeology and hydrology studies as well as tailings characterization in support of
the application. The Company plans to advance the BRM project in a phased approach wherein the Company will initially
process mineralized copper bearing material from a surface stockpile. Subsequently, the Company plans to resume mining
from the underground which has been maintained in a dewatered condition since 2010.

The British Columbia Environmental Assessment Office ("EAO") had previously reported that the Bull River Mine Project
has been designated as non-reviewable under the Environmental Assessment Act (2018).
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On Match 21, 2022, the EAO received written notification from the Ktunaxa Nation Council (KNC") requesting that the
Company's proposed amendments to its Mines Act permit M-33 and its Environmental Management Act permit PE-
16034, to facilitate a restart of the Project, be designated as reviewable under Section 11 of the Environmental Assessment
Act (2018) (the "Act"). Further to a thorough and extensive review, the Chief Executive Assessment Officer of the EAO
determined that the Bull River Project has substantially started and that it is not an eligible project as outlined in Section
11(1) of the Act. The evaluation of the request and the reasons for the decision by the Chief Executive Assessment Officer
is posted publicly and can be viewed at EAO Project Information Centre. The Chief Executive Assessment Officer further
determined that the potential effects of the Bull River Project can be appropriately managed through the permit amendment
process under the Mines Act and Environmental Act which will include consultation with KNC, and that it would not be
in the public interest to designate the Project as reviewable.

The Company announced the successful conclusion of the Preliminary Application Phase of the Joint Mines Act and
Environmental Management Act Permit Amendments for the restart the Bull River Mine Project. The Company has
received written confirmation of the information that is required for our Final Permit Application to be considered
complete and ready for ministry consideration through an Application Instruction Document ("AID"). The next step will
be for the Company to prepare and submit a Final Permit Application to the Ministry of Energy Mines and Low Carbon
Innovation ("EMLI") and the Ministry of Environment and Climate Change Strategy ("ENV"). The Final Permit
Application will be processed by the Major Mines Office ("MMO") through a Screening Phase.

The Company continues to work closely with the British Columbia Ministry of Environment and Climate Change Strategy
("ENV") and the Ministry of Energy, Mines and Low Carbon Innovation ("EMLI") on its application to restart the Bull
River Project. The Company is pursuing a Joint Mines Act and Environmental Permit Amendment process wherein the
Company is requesting an amendment to the current effluent discharge permit and permission to dispose of filtered tailings
in a new tailings storage facility on surface. The primary change to the effluent discharge permit will be the inclusion of
additional element testing but the current discharge location will not change nor will the anticipated volume of discharge
to the environment.

To-date, the Company has submitted an updated project description and an information reporting table ("IRT") and
responded to screening responses from regulators. The Company has recently been notified of EMLI's plans to establish
a Mine Review Committee and prepare for engagement with the Ktunaxa Nation Council ("KNC").

VAST Resoutces Solutions Inc. ("VAST") is the environmental consulting firm that is assisting the Company with the
application process. CCMI engaged Tetra Tech Canada Inc. ("Tetra Tech") to assist with geochemical components of the
mining permit submission. The restart will include the processing of a portion of the 180,000-tonne stockpile of
mineralized material currently on surface and not sent to New Afton under the OPA. Tetra Tech assisted previous owners
of the Project with assessment and characterization of geologic materials since 2006. Tetra Tech will assist the Company
initially with Acid Rock Drainage and Metal Leaching ("ARD ML") related components of the application.
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4. MINERAL PROPERTY EXPENDITURES AND COMMITMENTS
4.1 Mineral Property Expenditures

CCMTI’s acquisition costs on mineral properties were as follows:

Balance Balance
Mineral Property May 31, 2024 Sold Transfer May 31, 2025
Purcell — Bull River 2,020,677 - - 2,020,677
Thierry - - - -
Total $ 2,020,677 - - $ 2,020,677

CCMTI’s expenditures on mineral properties were as follows:

Mining Exploration

Expense
Mineral Property May 31, 2025 May 31, 2024
Purcell 193,724 361,663
Thierry - 649,731
Total $ 193,724 $ 1,011,394

5. INVESTMENTS AND SECURITIES

The Company’s investment in shares of Cuprum and share purchase warrants have been reclassified as Investments and
Securities as the Company has determined it does not exercise significant influence on Cuprum. The Company has recorded
its investments at estimated fair value including $211,000 share purchase warrants based on Black Scholes option pricing
model.

In November 2023, Cuprum Corp. completed a private placement for gross proceeds of $455,500, issuing 9,110,000 shares
$0.05/share.

In April 2024, Cuprum Corp. completed a private placement issuing 5,349,995 hard-dollar shares at $0.12 per share for
gross proceeds of $642,000 and 3,176,666 flow-through shares at $0.15 for gross proceeds of $476,500. In April 2024,
Cuprum Corp. adopted a restricted share unit (“RSU”) plan, which allows Cuprum to grant non-transferable restricted
share units to its directors, officers, and consultants. In April 2024, Cuprum issued 6.1 million RSUs, which vest 33% after
1 year, 33% after 2 years, and the remaining 34% after 3 years.

The Company now has a 30.0% interest in Cuprum Corp.

Other financial instruments related to Cuprum Corp:
-2,000,000 share purchase warrants of Cuprum Corp. of which:
-1,000,000,with an exercise price of $0.15 per common share, exercisable for two years
-1,000,000,with an exercise price of $0.20 per common share, exercisable for three years
-a $500,000 bonus conditional on future reporting by Cuprum Corp. of a near surface NI-43-101 report with 100
million tonnes and/or 1 billion pounds of copper; and a $250,000 further bonus with 150 million tonnes and/or
1.5 billion pounds of coppet.
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On October 1, 2024, all shareholders of Cuprum received a conditional offer to exchange Cuprum shares for 1.1538
common shares of QC Copper and Gold Inc. (TSXV:QCCU OTCQB: QCCUF).

The Company accepted the QC Copper offer, held 23,260,000 Cuprum shares (Note 6) and at then current market price
of $0.13 per QC Copper shares, the fair value of the offer was estimated at $3,488,860. (November 30, 2024 carrying value
$2,791,200).

On December 9, 2024, XXIX closed its acquisition of a 100% interest in Cuprum Corp and the Company converted its
Cuprum holdings to 26,837,388 shares in XXIX Metal Corp. (previously named QC Copper and Gold Inc.) (TSXV: XXIX)
representing 10.4% of the issued and outstanding shares of XXIX. Previously CCMI held a 29.5% interest in Cuprum.
Thierry has one of the largest known copper resources in Northwestern Ontario with over 1.3 bilion lbs of copper. XXIX
also owns a 100% interest in the Opemiska copper project in the Chapais-Chibougamau region of Quebec. With the
acquisition of Thierry, XXIX now controls two of the largest copper projects in Hastern Canada. Under the terms of the
Cuprum acquisition, all former Cuprum shareholders are entitled to sell up to 10% of their shareholding in XXIX on
closing with the remaining shares held in escrow for up to 18 months. The Company has sold 10% of its XXIX holdings
to May 31, 2025 for proceeds of $279,097.

6. INVENTORY and UNPROCESSED ORE

The Company began screening and crushing of stockpiled material in November 2023. As at May 31, 2025, the Company
had crushing, screening, ore-sorting costs in inventories of $2,276,848 (2024- $501,983) and unamortized unprocessed ore
costs of $4,000,378 (2024 - $4,893,066). The Company completed crushing and screening its stockpile of ore by May 31,
2025 and had in September 2025 completed sorting the stockpile with an estimated 80% of the stockpile minerals available
for sale after May 31, 2025.

Ore Sorting - In November 2023 the Company accepted delivery of an ore sorter at the Bull River Mine. The Company
had agreed to rent for a one year lease term a Steinert KSS 100 X-Ray Transmissive Ore-Sorter to upgrade stockpiled
mineralized material at BRM. The Company commissioned the unit in mid-March 2024

Ore sorting or pre-concentration of mineralized material has the potential benefits of increasing the mill feed grade which
can result in an improved net present value ("NPV") of a mining project. Potential benefits include a lowering of operating
costs on a unit basis, a reduction in the volume of fine tailings created through the milling process and the overall volume
of material transported to the tailings storage facility, a reduction in power consumption particularly in the grinding circuit
and a lower overall environmental impact. At the BRM, the fines and low grade rejected material by the Sorter will provide
feed for the BRM mill.

During the quarter ended May 31, 2025, the Company recognized $772,626 adjustment to cost of sales, a recovery of
unprocessed ore and inventories changing the estimate of cost of sales for the year ended May 31, 2025 based on inventory
updated processing costs incurred and stockpile volumes on hand and available for shipment and third-party processing
and sale.
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7.1

Results of operations for the year ended May 31, 2025, resulted in a net loss of $493,697 compared to a net income of

7. RESULTS OF OPERATIONS

Analysis of Key Variances

$130,927 for the prior year.

May 31 May 31
2025 2024
Revenue $ 4,062,837 $ 491,697
Royalties (59,575) (7,992)
Net Revenues 4,003,262 483,705
Freight and delivery 675,636 165,271
Third party processing 892,299 139,787
Sorting of ore 504,769 140,418
Amortization of ore sold 886,628 146,138
Cost of goods sold 2,959,332 § 591,614
Gross profit 1,043,930 (107,909)
Expenses
Marketing and advertising $ 87,154 § 12,570
Consulting fees 398,039 410,889
Amorttization 198,431 198,975
Accretion 20,030 22,977
Administrative expenses 213,168 266,646
Professional fees 101,809 162,942
Salaries and wages 145,256 109,544
Supplies and maintenance 553,020 281,050
Mining exploration and development expenses 193,724 1,011,394
Mining tax credit - (48,753)
Share based compensation - 236,107
Interest expense 264,563 399,867
Expenses 2,175,194 3,064,208
Other (income) expenses (2,030) (22,042)
(Gain) loss on investment (446,134) (3,190,547)
(Gain) loss on disposal of assets 135,122 -
Foreign exchange (gain) loss (17,010) 356
Interest income (7,312) (14,214)
Net income (loss) $ (793,900) 54,330
Deferred income tax recovery (300,203) (76,597)
Net income and comprehensive income $ (493,697) § 130,927
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7.1 Analysis of Key Variances

Revenues of $4,062,837 were achieved in the year ended May 31 2025 (cumulative $4,554,534) from sorting, trucking,
custom milling at New Afton. Gross profit for year ended May 31, 2025 improved to $1,043,930 with improvements in
operating efficiencies of sorting activities. Stockpiled ore was crushed and screened in full as at May 31, 2025 and sorting
activities completed in September 2025. To May 31, 2025, it is estimated that approximately 20% of stockpile revenues
have been shipped, third party processed and sold while shipping 7% of stockpile volume. The concentration efforts of
sorting have reduced volumes shipped by an estimated 71%.

Expenses were decreased from year to year by $889,014 with the most significant changes as follows:

$817,670 Decrease - Mining exploration and development expenses for the year ended May 31, 2025 were $817,670 lower
than the prior year when the Company incurred significant exploration expenses to ensure the Thierry mineral claims were
maintained in good standing.

$220,376 Decrease - Share based compensation 10,350,000 options at a strike price of $0.05 issued for the year ended May
31, 2023 versus nil for the year ended May 31, 2025.

$135,304 Reduction - Interest expense Ocean debt interest costs end effective November 1, 2023 with debt retirement.
Non operating income/expense variances:

$(3,190,547) Gain on November 1, 2023 sale of 61% interest in Pickle Lake Thierry Mine and gain in estimated
fair value of 30% interest in Cuprum shares and purchase warrants

In the year ended May 31, 2024, the Company recognized a gain associated with the sale of 61% interest in Pickle Lake to
retire the $1 million USD Ocean debt and accrued interest, increase in estimated fair value of Cuprum shares and $177,000
estimated fair value of share purchase warrants. Additionally, net investment gains of $446,134 were recognized on the
conversion of Cuprum shares to XXIX.

Loss on disposal of assets

In the year ended May 31, 2025 the Company entered into agreement to break contract with Nelson Machinery &
Equipment to purchase refurbished Floatation Tank Cells. The Company forfeited $119,047 in deposits with a reduction
in accounts payable of $261,400.

Selected Annual Information
The following table sets forth selected annual financial information of the Company for, and as of the end of, each of the

last three fiscal years. The selected financial information should be read in conjunction with the Company's annual financial
statements and related notes thereto for the years ended May 31, 2025, 2024, and 2023.

2025 2024 2023
Revenues $ 4,062,837  $ 491,697 $ -
Net income (loss) (493,697) 130,927 1,453,193
Net income per share @ (0.002) 0.001 0.006
Total assets 14,771,456 13,904,486 13,976,557
Short term liabilities 2,970,451 2,988,673 3,903.535
Long term liabilities 1,454,474 1,526,384 1,687,634
Working capital (deficiency) 45,940 (2,125,468) (2,921,030)

(1) Basic diluted net income per share.
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8. QUARTERLY FINANCIAL INFORMATION

The following is selected financial data from the quarterly interim consolidated financial statements of CCMI for the last
eight completed fiscal quarters. This information should be read in conjunction with CCMI’s audited annual and unaudited
interim consolidated financial statements for the periods below.

May 31, Feb. 29, Nov. 30, August May 31, Feb. 28, Nov. 30, August 31,
2025 2025 2024 31, 2024 2024 2024 2023 2023
Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
(a) Revenue $985,352 $931,797  $1,332,484 $813,204 $333,347 $150,358 $ - $ -
(b) Net income 1,120,077 (517,620) (631,208)  (464,946) 1,606,322 (657,466) 339,847 (1,157,776)
(loss) and
comprehensive
income (loss)
(c) Net income $0.004 $(0.002) $(0.002) $(0.002) $0.01 $(.0003) $(.001) $.005
(loss) per share
—basic and
fully diluted®

M Fully diluted weighted average common shares outstanding, used in the calculation of fully diluted net
income (loss) per share, are not reflective of the outstanding stock options and warrants at that time as their
exercise.

During the quarter ending May 31 2024, the Company recognized an unrealized gain associated with its 30% holding of
Cuprum Corp. and related share purchase warrants with its interest in Pickle Lake Thierry Mine property.

During the quarter ending November 30, 2023, the Company recognized a gain associated with the sale of 61% of its
interest in Pickle Lake Thierry Mine property.

During the quarter ended May 31, 2025, the Company recognized $772,626 adjustment to cost of sales, a recovery of
unprocessed ore and inventories changing the estimate of cost of sales for the year ended May 31, 2025 based on inventory
updated processing costs incurred and stockpile volumes on hand and available for shipment and third-party processing
and sale.

9. FINANCIAL CONDITION LIQUIDITY AND CAPITAL RESOURCES

The consolidated financial statements have been prepared on a going concern basis, which contemplates that the Company
will be able to realize its assets and discharge its liabilities in the normal course of business.

The Company, for the year ended May 31, 2025, had a net loss of $(493,697) (cumulative deficit of $(26,888,454) and used
cash flow in operating activities of $2,022,157. At year end May 31, 2025, the Company, had working capital of $45,940
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compared to a working capital deficit of $2,125,468 as at May 31, 2024. The Company will be required to raise significant
financing to fund both ongoing operating activities and the capital required to develop its existing mining properties. In
September 2025 the Company completed a flow-through private placement for gross proceeds of $600,000 and sold a
transformer for $440,000.

The Company will have to raise significant additional funds to advance its exploration and development activities and,
while it has been successful in doing so in the past, there can be no assurance that it will be able to do so in the future.
Further, the Company’s continued existence is dependent upon the preservation of its interest in the undetlying mineral
properties, the discovery of economically recoverable mineral reserves and the achievement of profitable operations.

As a result of these risks, there exists a material uncertainty that may cast significant doubt on the Company’s ability to
continue as a going concern.

These consolidated financial statements do not reflect the adjustments to the carrying values of assets and liabilities and
the reported expenses or statement of financial position classifications that would be necessary if the going concern
assumption was inappropriate. These adjustments could be material.

CCMI is wholly dependent on equity or debt financing to complete acquisition, exploration, and development of its
exploration and evaluation assets. The Company expects to continue to generate positive cash flow from the sale of ore
to New Afton through the Ore Purchase Agreement.

CCMI is dependent on external financing to fund its acquisitions and exploration activities. In order to carry out further
exploration and pay for general and administrative costs, CCMI may spend its existing working capital and attempt to raise
additional funds as needed. CCMI will continue to assess new properties and seek to acquire interests in additional
properties if it feels there is sufficient geologic or economic potential and if it has adequate financial resources to do so.

The ability of CCMI to successfully acquire additional mineral properties and proceed with exploration activities on current
properties is conditional on its ability to secure financing when required. CCMI proposes to meet additional capital
requirements through equity financing. In light of the continually changing financial markets, there is no assurance that

new funding will be available at the times or in the amounts required or desired by CCMI, or upon terms acceptable to
CCMI or at all.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the
relative size of CCMI, is reasonable. There were no changes in CCMI 's approach to capital management during the year
ended May 31, 2025. CCMLI is subject to externally imposed capital requirements of its loan agreements discussed in notes
17 and 18 of the financial statements.

10. OFF-BALANCE SHEET ARRANGEMENTS

Other than those commitments and contracts previously discussed, CCMI had no other off-balance sheet arrangements at
May 31, 2025.

11. OUTLOOK AND FUTURE WORK
CCMI is focussed on:
Bull River Project - continued efforts to complete permitting requirements, completing capital improvements and upgrades
to ready for anticipated 2025 mining operations. CCMI continues to work with the Ministry of Energy, Mines and Low

Carbon Innovation (“EMLI”), the Ministry of Environment and Climate Change Strategy (“ENV”) and the Environmental
Assessment Office (“EAQO”) of British Columbia on its pre-application process to amend its current Mines Act permit M-

| Annual 2025 MDA [EII



33 and Environmental Management Act permit PE-16034 at the Bull River Mine near Cranbrook, British Columbia to
facilitate a restart of operations. CCMI plans to restart operations at the designed capacity of 700 tonnes per day.

CCMLI is in the exploration stage and is subject to risks and challenges similar to companies in a comparable stage. These
risks include, but are not limited to, the challenges of securing adequate capital in view of exploration, development and
operational risks inherent in the mining industry as well as global economic and gold price volatility. There is no assurance
that CCMI’s funding initiatives will continue to be successful to fund its planned exploration activities.

An investment in CCMTI’s securities is speculative.
12. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The consolidated financial statements for the year ended May 31, 2025 have been prepared using IFRS applicable to a
going concern, which assumes continuity of operations and realization of assets and settlement of liabilities in the normal
course of business. However, CCMI is in the exploration stage and is subject to risks and challenges similar to companies
in a comparable stage. As a result of these circumstances, there is significant doubt as to the appropriateness of the going
concern presumption. There is no assurance that CCMI's funding initiatives will continue to be successful and these
financial statements do not reflect the adjustments to the carrying values of assets and liabilities and the reported expenses
and balance sheet classifications that would be necessary were the going concern assumption inappropriate. These
adjustments could be material.

The preparation of these audited consolidated financial statements in accordance with International Accounting Standard
as issued by the International Accounting Standards Board (“IASB”), requires management to make certain estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and reported
amounts of revenues and expenses during the reporting period. Actual outcomes could differ from these estimates. These
audited consolidated financial statements include estimates which, by their nature, are uncertain. The impacts of such
estimates are pervasive throughout the audited consolidated financial statements and may require accounting adjustments
based on future occurrences. Revisions to accounting estimates are recognized in the period in which the estimate is revised
and future periods if the revision affects both current and future periods. These estimates are based on historical experience,
current and future economic conditions and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Significant assumptions about the future and other sources of estimation uncertainty that management has made at the
statement of financial position reporting date, that could result in a material adjustment to the carrying amounts of assets
and liabilities, in the event that actual results differ from assumptions made, relate to, but are not limited to, the following:

. CCMI assesses the carrying value of exploration and evaluation assets each reporting period to determine
whether any indication of impairment exists. The calculation of recoverable amount requires the use of
estimates and assumptions such as long-term commodity prices, discount rates, recoverable metals, and
operating performance;

J Due to the complexity and nature of CCMI's operations, vatious legal and tax matters are outstanding from
time to time. By their nature, contingencies will only be resolved when one or more future events occur or
fail to occur. The assessment of contingencies inherently involves the exercise of significant judgment and
estimates of the outcome of future events. In the opinion of management, these matters did not have a
material effect on CCMI's financial position ot results of operations as at and for the year ended May 31,
2025; and

J Management’s assessment of the going concern assumption requires judgment with respect to the funds to
be available over the next twelve months.
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13. SIGNIFICANT ACCOUNTING POLICIES

CCMTI’s significant accounting policies are summarized in the notes to the audited annual consolidated financial statements
for the year ended May 31, 2025. CCMI is in the exploration stage and is subject to risks and challenges similar to companies
in a comparable stage. The policies described below, and estimates related to them, have the most significant effect in
preparation and presentation of CCMI’s consolidated financial statements.

13.1 Exploration and Evaluation Assets

Once the legal right to explore a property has been acquired, costs directly related to exploration and evaluation
expenditures (“E&E”) are charged to operations as incurred. These direct expenditures include such costs as materials
used, surveying costs, drilling costs, payments made to contractors and depreciation on plant and equipment during the
exploration phase. Costs not directly attributable to exploration and evaluation activities, including general administrative
overhead costs and share based payments to employees and consultants, are expensed in the period in which they occur.

The acquisitions of mineral property interests are initially measured at cost. Mineral property acquisition costs and
development expenditures incurred subsequent to the determination of the feasibility of mining operations and approval
of development by the Company are capitalized until the property to which they relate is placed into production, sold or
allowed to lapse.

Exploration and evaluation costs incurred prior to determination of the feasibility of mining operations are charged to
operations as incurred. Mineral property acquisition costs include the cash consideration and the fair market value of shares
issued for mineral property interests pursuant to the terms of the relevant agreements. These costs will be amortized over
the estimated life of the property following commencement of commercial production, or written off if the property is
sold, allowed to lapse, or when an impairment of value has been determined to have occurred.

13.2  Share-Based Payment Transactions

The grant date fair value of share-based payment awards granted to employees is recognized as an employee expense or
capitalized to exploration and evaluation assets for grants to individuals working directly on mineral properties with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The
amount recognized as an expense is adjusted to reflect the number of awards for which the related service and non-market
vesting conditions are expected to be met, such that the amount ultimately recognized as an expense is based on the number
of awards that do meet the related service and non-market performance conditions at the vesting date. For share-based
payment awards with non-vesting conditions, the grant date fair value of the share-based payment is measured to reflect
such conditions and there is no true-up for differences between expected and actual outcomes. Fair values of share-based
payments (including stock options and warrants) are determined based on estimated fair values at the time of grant using
the Black-Scholes option pricing model.

The fair value of the amount payable to employees in respect of share appreciation rights, which are settled in cash, is
recognized as an expense with a corresponding increase in liabilities, over the period that the employees unconditionally
become entitled to payment. The liability is remeasured at each reporting date and at settlement date. Any changes in the
fair value of the liability are recognized as personnel expense in profit or loss.

Share-based payment arrangements in which CCMI receives goods or services as consideration for its own equity

instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments
are obtained by CCML.
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14. ACCOUNTING ISSUES
141  Management of Capital Risk

The objective when managing capital is to safeguard CCMUI’s ability to continue as a going concern, so that it can continue
to provide adequate returns to shareholders, benefits to other stakeholders and to have sufficient funds on hand to meet
its exploration and development plans to ensure the ongoing growth of the business.

CCMI considers as capital its shareholders’ equity and cash and equivalents. CCMI manages the capital structure and makes
adjustments to it in light of changes in economic conditions and the risk characteristics of the underlying assets. In order
to maintain or adjust capital structure, CCMI may issue new common shates through private placements, repurchase shares,
sell assets, incur debt, or return capital to shareholders. CCMI will require additional funds to carry out capital development
and exploration on its mineral properties. Actual funding requirements may vary from those planned due to a number of
factors, including the progress of exploration and development activities. Due to the cyclical nature of the industry, there
is no guarantee that when CCMI needs to raise capital, there will be access to funds at that time.

14.2  Management of Financial Risk

CCMI is exposed to various property and financial risks and assesses the impact and likelihood of this exposure. These
risks include property risk, credit risk, liquidity risk, market risk, interest rate risk and commodity price risk. Where material,
these risks are reviewed and monitored by the Board of Directors and they are more fully described in note 5 to the financial
statements for the ended May 31, 2025.

15. OUTSTANDING SHARE DATA

Number of
Shares
Common shares outstanding — May 31, 2024 263,694,666
Issued for flow-through share 30,366,667
Issued for debt 5,000,000
Common shares outstanding — May 31, 2025 299,061,333
CCMI has an authorized share capital consisting of an unlimited number of common shares.
15.1 Warrants
Number of
Warrants
Warrants outstanding — May 31, 2024 35,374,772
Expired (3,401,857)
Issued finders fees warrants 1,925,000
Issued 5,183,334
Warrants outstanding — May 31, 2025 39,081,249
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Subsequent to May 31, 2025 —
- 4,222,222 warrants expired unexercised.

15.2  Stock Options

The Company has a stock option plan to provide employees, directors, officers and consultants with options to purchase
common shares of the Company. Under the plan, the exercise price of each option equals the market price of the Company’s
stock on the day of grant and the maximum term of option is five years. The maximum number of shares which may be
issued under the program shall not exceed 10% of the issued and outstanding shares. The following summarizes the

employees, directors, officers and consultants stock options that have been granted, exetcised, expired, vested or cancelled
during the period ended May 31, 2025:

Weighted Average
Number of Options Exercise Price
Balance, May 31, 2024 23,250,000 $ 0.06
Expired unexercised (2,550,000) 0.09
Balance, May 31, 2025 20,700,000 0.07

Subsequent to May 31, 2025 —
the Company granted 8,000,000,000 options at a strike price of $0.05 and an expiry date of June 26, 2028
28,950,000 options outstanding.

16. FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of cash and cash equivalents, accounts receivable and harmonized sales tax,
accounts payable and accrued liabilities, due to related parties, loans payable and government grants. The fair value of the
Company’s accounts payable and accrued liabilities, due to related parties, loans payable, are estimated by management to
approximate their carrying values. Cash and cash equivalents is recorded at fair value using Level 1 quoted prices in active
markets for identical assets or liabilities and, in management’s opinion, the Company is not exposed to significant interest
or credit risk from these financial instruments. Please refer to Note 5 for detailed discussion of the financial risk factors.

The Boatd of Directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework.

The Company’s risk management policies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations.

The Company has exposure to the following risks from its use of financial instruments:

e credit risk

e liquidity risk

e interest rate risk

e price risk

e commodity price risk

e foreign currency risk

The Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and
managing risk and the Company’s management of capital. Further quantitative disclosures are included throughout these
financial statements.
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(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company’s accounts receivables, and cash and equivalents.

The Company considers this risk to be low.

Accounts Receivables

Receivables are measured at carrying value and are subject to credit risk exposure.
Cash and cash equivalents and deposits

At times when the Company’s cash position is positive, cash deposits are made with financial institutions having reasonable
local credit ratings.

(i) Liquidity risk

Liquidity risk encompasses the risk that a company cannot meet its financial obligations in full. The Company's main
sources of liquidity are its cash and cash equivalents. These funds are primarily used to operating cost, finance
working capital, exploration expenditures, evaluation expenditures, and acquisitions.

The Company manages its liquidity risk by regularly monitoring its cash flows from operating activities and holding
adequate amounts of cash and cash equivalents.

As part of its capital management process, the Company prepares budgets and forecasts, which are used by
management and the Board of Directors to direct and monitor the strategy and ongoing operations and liquidity of
the Company. Budgets and forecasts are subject to significant judgement and estimates relating to activity levels,
future cash flows and the timing thereof and other factors which may or may not be within the control of the
Company. The current volatility in commodity prices and overall global market uncertainty creates significant
inherent challenges with the preparation of financial forecasts. See further discussions relating to going concern and
liquidity in note 1 to the financial statements.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

Related party loans are at fixed rates and loans payable are variable.
(iv) Commodity price risk

The value of the Company's exploration and evaluation assets ate related to the price of gold, copper, and other mineral
commodities. Adverse changes in the price of gold and copper can also significantly impair the economic viability of the
Company’s projects, along with the ability to obtain future financing.

Gold, copper, and other mineral commodities prices historically have fluctuated widely and are affected by numerous
factors outside of the Company's control, including, but not limited to, industrial and retail demand, central bank reserves,
management forward sales by producers and speculators, levels of worldwide production, short-term changes in supply
and demand due to speculative hedging activities, macro-economic variables and certain other factors related specifically
to gold, copper, and other mineral commodities.
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@)
(b)

(v) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows will fluctuate as a result of changes in foreign
currency exchange rates. The Company is exposed to foreign currency fluctuations as certain revenue, lease transactions
and loans are denominated in United States dollars.

Sensitivity analysis - Based on management’s knowledge and experience of the financial markets, the Company believes
that movements at = 10% are “reasonably possible” over a one year period:

As at May 31, 2025, the Company had $39,460 in cash denominated US Dollar foreign currency, $358,373 in accounts
receivable and $94,210 in accounts payable.
Price risk as Company revenues and receivables are exposed to USD foreign exchange risk.

17. OTHER INFORMATION
17.1 Contractual Commitments

Flow Through Share Commitments - As at May 31, 2025 the Company estimates a $nil remaining commitment on
eligible Canadian exploration and development expenses by December 31, 2025. Company estimates of qualified
expenditures, flow-through spending commitments and deferred income tax recovery are subject to Canada Revenue
Agency review and audit.

The Company has entered into a Capacity Funding Agreement with the Ktunaxa Nation Council (the "KNC) regarding its
Bull River Mine Project. The Capacity Funding Agreement provides a framework for the purposes of information sharing
and engagement, and where appropriate, accommodation, between the Company and Ktunaxa First Nations. The
Company has commitments of up to $140,000 for the purpose of defraying the costs incurred by the KINC in carrying out
and completing the regulatory review of the Bull River Mine application in addition to other engagement activities between
the Company and the Ktunaxa First Nations.

See also note 17 for discussion of NSR commitments associated with the royalty agreement.
17.2  Limitations of Controls and Procedures

CCMI ’s Chief Executive Officer and Chief Financial Officer believe that any disclosure controls and procedures or internal
controls over financial reporting, no matter how well conceived and operated, can provide only reasonable, not absolute,
assurance that the objectives of the control system are met. Further, the design of a control system must reflect the fact
that there are resource constraints, and the benefits of controls must be considered relative to their costs. Because of the
inherent limitations in all control systems, they cannot provide absolute assurance that all control issues and instances of
fraud, if any, within CCMI have been prevented or detected. These inherent limitations include the realities that judgments
in decision making can be faulty, and that breakdowns can occur because of simple error or mistake. Additionally, controls
can be circumvented by the individual acts of some persons, by collusion of two or more people, or by unauthorized
override of the control. The design of any systems of controls also is based in patt upon certain assumptions about the
likelihood of future events, and there can be no assurance that any design will succeed in achieving its stated goals under
all potential future conditions. Accordingly, because of the inherent limitations in a cost effective control system,
misstatements due to error or fraud may occur and not be detected.

17.3  Corporate Governance

CCMTI’s Board of Directors follows corporate governance policies to ensure transparency and accountability to
shareholders.
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The Audit Committee fulfills its role of ensuring the integrity of the reported information through its review of the
unaudited interim and audited annual consolidated financial statements prior to their submission to the Board of Directors
for approval.

17.4  Related Party Transactions

On June 29, 2022 the Company completed a Loan Conversion Agreement with Matlock Farms Ltd., a related party, owned
by a director of the Company.

Principal plus accrued interest converted into a 3% net smelter royalty (‘INSR’) on the Bull River Mine project. The NSR is
capped at a maximum of $6,750,000 (‘Maximum NSR’). The Company will make semi-annual payments on or before June
30th and December 31st of each year of $150,000 as advance payments against the NSR and such payments shall be
deducted against NSR.

Upon satisfaction of the Maximum NSR Payment, the royalty rate under the NSR shall be reduced from 3% to 0.25%.
The 0.25% NSR can be purchased by the Company at any time for $1,000,000.

The required semi-annual non-interest bearing payments of $150,000 component of the agreement continues to be
recorded by the Company as related party loan, valued on date of conversion at its estimated fair value using 15% as the
Company’s cost of capital. The Company recognized a gain on conversion of the remaining loan balance to a royalty of
$3,749,380.

In January 2024, Matlock Farms Ltd. advanced $200,000 bearing interest at 15% due in one year. In December 2024 the
loan was paid with interest owing of $30,000.

17.5 Subsequent Events

On June 26, 2025, the Company granted 8,000,000,000 options at a strike price of $0.05 and an expiry date of June 20,
2028 to certain director, officers and employees. The fair value of $165,481 for the 8,000,000 stock options granted of
$0.05 per option was calculated at the grant date using the Black-Scholes option pricing model. The assumptions for this
calculation were a risk free interest rate of 2.83%, expected life of 3 years and historical volatility was used for calculation
of expected volatility of 206%.

The Company received $440,000 for sale of transformer.

On September 19, 2025, the Company issued 17,142,858 flow through units at $0.035 per share for $600,000. Each unit
consists of one flow through share and one-half common share purchase warrant where each full warrant entitles its holder
to acquire one common share of the Company at a price of $0.05 for three years. Broker compensation of $42,000 and
1,200,000 warrants with an exercise price of $0.035 for three years were issued associated with the private placement.

17.6  Changes in Accounting Policies

None
18. FORWARD-LOOKING STATEMENTS CAUTIONARY NOTE

This MD&A may contain forward-looking statements that are based on CCMI’s expectations, estimates and projections
regarding its business and the economic environment in which it operates. These statements speak only as of the date on
which they are made, are not guarantees of future performance and involve risks and uncertainties that are difficult to
control or predict. Examples of some of the specific risks associated with the operations of CCMI are set out above under
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“Risk Factors”. Actual outcomes and results may differ materially from those expressed in these forward-looking
statements and readers should not place undue reliance on such statements.

Certain information included in this MD&A may constitute forward-looking information within the meaning of securities
laws. In some cases, forward-looking information can be identified by the use of terms such as “may”, “will”, “should”,
“expect”, “believe”, “plan”, “scheduled”, “intend”, “estimate”, “forecast”, “predict”, “potential”, “continue”, “anticipate”
or other similar expressions concerning matters that are not historical facts. Forward-looking information may relate to
management’s future outlook and anticipated events or results, and may include statements or information regarding the
future plans or prospects of CCMI. Forward-looking statements are necessarily based upon a number of estimates and
assumptions that, while considered reasonable by management, are inherently subject to significant business, economic
and competitive uncertainties and contingencies. Although CCMI believes that its expectations reflected in these forward-
looking statements are reasonable, such statements involve risks and uncertainties and no assurance can be given that actual
results will be consistent with these forward-looking statements.

Forward-looking information is inherently subject to known and unknown risks, uncertainties and other factors that may
cause the actual results, level of activity, performance or achievements of CCMI to be materially different from those
expressed or implied by such forward-looking information, including but not limited to, risks related to CCMI’s goal of
creating shareholder value by concentrating on the acquisition and development of properties that have the potential to
contain economic mineral deposits; management’s assessment of future plans for its property interests (See “Mining
Properties — Exploration Activities”); management’s economic outlook regarding future trends; CCMI’s expected
exploration budget and ability to meet its working capital needs at the current level in the short term (See “Liquidity and
Capital Resources” and “Financial Conditions”); expectations with respect to raising capital (See “Liquidity and Capital
Resources”); and management’s proposed undertaking to attempt to renegotiate certain of its option agreements (See
“Financial Conditions”).

Inherent in forward-looking statements are risks, uncertainties and other factors beyond CCMI’s ability to predict or
control. These risks, uncertainties and other factors include, but are not limited to, mineral price volatility, changes in debt
and equity markets, timing and availability of external financing on acceptable terms, the uncertainties involved in
interpreting geological data and confirming title to recently acquired properties, the possibility that future exploration results
will not be consistent with CCMI’s expectations, increases in costs, environmental compliance and changes in
environmental and other local legislation and regulation, interest rate and exchange rate fluctuations, changes in economic
and political conditions and other risks involved in the mineral exploration and development industry, as well as those risk
factors listed in the “Risk Factors” section above. Readers are cautioned that the foregoing list of factors is not exhaustive
of the factors that may affect the forward-looking statements. Actual results and developments are likely to differ, and may
differ materially, from those expressed or implied by the forward-looking statements contained in this MD&A. Such
statements are based on a number of assumptions which may prove to be incorrect, including, but not limited to,
assumptions about the following: the availability of financing for CCMI’s exploration and development activities; operating
and exploration and development costs; CCMI’s ability to retain and attract skilled staff; timing of the receipt of regulatory
and governmental approvals for exploration properties and other operations; market competition; and general business
and economic conditions.

For further discussion of certain risks and uncertainties that could contribute to a difference in results that those expressed
in certain forward looking statements contained herein, please review those risks listed under the heading “Risks Factors”
in this MD&A. Although CCMI has attempted to identify important factors that could cause actual actions, events or
results to differ materially from those described in forward-looking statements, there may be other factors that cause
actions, events or results not to be as anticipated, estimated or intended. Forward-looking statements are not guarantees of
future performance and there can be no assurance that forward-looking statements will prove to be accurate, as actual
results and future events could differ materially from those anticipated in such statements. Accordingly, readers should not
place undue reliance on forward-looking statements. These forward-looking statements are made as of the date hereof and
CCMI takes no responsibility to update them or to revise them to reflect new events or circumstances, except as required
by law.
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18.1 Risk Factors

The Company's business is the exploration, development and production of mineral resources. As the Company's business
is in an exploration phase, an investment in securities of the Company involves a high degree of risk. The risk factors
discussed below do not necessarily include all risks associated with the business, operations and affairs of the Company.

Exploration Stage Operations

The Company’s operations are subject to all of the risks normally incident to the exploration for and the development and
operation of mineral properties. Mineral exploration is a business of high inherent risk. All exploration and mining
programs face a risk of unknown and unanticipated geological conditions, and promising indications from early results may
not be borne out in further exploration work. A mineral exploration program often requires substantial cash investment,
which can be lost in its entirety if it does not result in the discovery of a commercially viable mineral resource.

The commercial viability of a mineral deposit is dependent on a number of factors, some of which are the particular
attributes of the deposit, such as size, grade and proximity to infrastructure, as well as mineral prices. Most of these factors
are beyond the control of the Company. Mineral exploration involves risks which even a combination of careful evaluation,
experience, and knowledge cannot eliminate. Development of a producing mine generally requires large capital investment
and numerous permits from government regulatory agencies. There is no assurance that the funds required to exploit
mineral resources discovered by the Company will be obtained on a timely basis or at all. There is also no assurance that
the Company will be able to obtain the required government permits required. The costs and time involved in the permitting
process may also delay the commencement of mining operations, or make the development of a producing mine
uneconomic.

Financial Needs to Maintain Going Concern

To date, the Company has not had any significant revenues from operations. The ability of the Company to continue as a
going concern is dependent on the Company’s ability to obtain financing to continue exploration, development and
commercialize of its properties. There is no certainty that the Company will be able to obtain the financing required to
continue its exploration and development activities. Equity financing and related party loans have historically been the
Company's source of financing its operations. There can be no assurance that additional financing will be available to the
Company, or, if it is, that it will be available on terms acceptable to the Company. If the Company is unable to obtain the
financing necessary to support its activities, it may be unable to continue as a going concern.

Competition

The mining industry is intensely competitive in all of its phases, and the Company competes with other companies, some
of which have greater technical and financing resources than itself with respect to the ability to acquire properties of merit,
the recruitment and retention of qualified employees and other persons to carry out its mineral exploration activities and
for financing from third party investors. Competition in the mining industry could adversely affect the Company's prospects
for mineral resource exploration in the future and cause the Company to fail to obtain appropriate personnel to putsue its
objectives, the financing required to continue its exploration activities or further claims or properties to grow its business
and operations.

Title to Properties

While the Company has investigated its titles and all of its claims, the Company cannot guarantee that title to such property
and claims will not be challenged or impugned. The Company can never be certain that it will have valid title to its mineral
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properties. Mineral properties sometimes contain claims or transfer histories that examiners cannot verify, and transfers
are often complex.

Environmental Risk

Environmental regulations, among other things, mandate the maintenance of air and water quality standards, land
reclamation, transportation, storage and disposal of hazardous waste. Environmental legislation is evolving in a manner
which will require stricter standards and enforcement, increased fines and penalties, more stringent environmental
assessments and a heightened degree of responsibility for companies and their officers, directors and employees. There is
no assurance that future changes in environmental regulation will not adversely affect the Company’s operations or inhibit
the Company's ability to successfully act to develop its mineral resoutces.

Dilution to the Company's existing shareholders

The Company will likely require additional equity financing to be raised in the future. The Company may issue secutities at
terms more favourable than those at which existing shareholders acquired common shares of the Company to raise
sufficient capital to fund the Company's business plan. Any transaction involving the issuance of equity securities or
securities convertible into common shares would result in dilution, possibly substantial dilution, to present and prospective
holders of common shares.

Uninsured or Uninsurable
The Company may become subject to liability for pollution or hazards against which it cannot insure or against which it
may elect not to insure where premium costs are disproportionate to the Company’s perception of the relevant risks. The
payment of such insurance premiums and of such liabilities would reduce the funds available for exploration and
production activities. Related party loans are at fixed rates and loans payable are variable.

Commodity price risk
The value of the Company's exploration and evaluation assets are related to the price of gold, copper, and other mineral
commodities. Adverse changes in the price of gold and copper can also significantly impair the economic viability of the
Company’s projects, along with the ability to obtain future financing.

Gold, copper, and other mineral commodities prices historically have fluctuated widely and are affected by numerous
factors outside of the Company's control, including, but not limited to, industrial and retail demand, central bank resetrves,
management forward sales by producers and speculators, levels of worldwide production, short-term changes in supply
and demand due to speculative hedging activities, macro-economic variables and certain other factors related specifically
to gold, copper, and other mineral commodities.

Additional Information

Additional information regarding the Company and its business and operations is available on the Company’s profile at
www.sedar.com and on the Company’s website at www.canadiancriticalmineralsinc.com.
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